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Agriculture Minister Addresses Forest 
Conservation Vleeting 

42000159A Rangoon THE WORKING PEOPLE's 
DAILY in English 11 Jul 89 pl 


[Text] Minister for Livestock Breeding and Fisheries and 
for Agriculture and Forests May Gen Chit Swe attended 
the work co-ordination meeting of the Heads of State 
Division Forest Department held at the Forest Depart- 
ment in Gyogon this morning and Adviser of the Min- 
istry of Agriculture and Forests U Hla Moe. Director- 
Gseneral UU Maung Maung Bo, the Director-General of 
the Forest Department and Directors attended the 
meeting together with the Minister. 


The Minister delivered an address at the meeting. He 
said, “as there are actuvities Carried Out under short-term 
plans in the forest sector. there are also activities carried 
Oul In Co-operation with international organizations. 
Regarding the objectlons made by some countries. the 
matter was explained by the Forest Department at the 
press conference as well as through articles. As there are 
air pollutions and denudation of forests, there are 
changes in climatic conditions in some regions and this 
cannot be prevented by Myanmar Naing-Ngan alone. 
Success could only be achieved when the entire world 
makes efforts. The Forest Department has about 140 
years of experience in forest conservation work but it 
should be contended with this but must make efforis to 
gain more advanced experiences in the world and learn 
modern techniques and make use of them.” 


He said. “The conservation of forests 1s the responsi- 
bility of Forest Department personnel and supervision 
work should be carried out at different levels. The people 
Should also make use of lesser known species of wood as 
it is done in other countries. He also said. forest planta- 
tions are also extended annually from 70,000 acres to 
80.000 acres and it 1s necessary to carry Out Continuous 
supervision and to have a correct data and records of 
cultivation and extraction of wood annually.” 


He next said, “a concession area was allotted between 
the Myanmar and Thai border under a short-term plan 
for extraction of timber and are being sold and up to date 
a total of 40 fore .t plots including big and small ones and 
it now the right time for carrying out forest conservation 
in the border. No more forest plots should be allotted 
and 10 July. today, should be last date for carrying out 
this work.” 


BURMA I 


“Regarding the Yezin Forest Research Institute. educa- 
tional research work should be carried Out continuously 
and efforts should also be made in applied research. As 
the Forest Department is implementing the pilot project 
for maintenance of the Kinda Multi-purpose Dam water- 
shed area. similar projects should also be implemented 
in watershed areas of other dams which were built with 
huge investments. Concerted efforts should also be made 
to complete the construction of Hlawga Wildlife Park on 
time to enable tourist to visit the park,” he explained. 


Trade Minister Discusses New Rice Distribution 
System 

40UW0UTSYB Rangoon TH WORKING PEOPLE'S 
DAILY in knglish ¥ Jul 89 pd 


{Text} Measures for distributing rice under a new system 
for bringing down the price of rice in the Yangon City 
area Were co-ordinated at a meeting held at the Ministry 
of Trade at 10:00 am today. 


The meeting was attended by State Law and Order 
Restorauon Council Secretary (2) Brig Gen Tin Oo, 
Minister for Planning and Finance Col Abel. Vice- 
Quartermaster-General Col Kyaw Tint, Chairman of the 
Yangon Division Supervision Committee for Bringing 
Down Commodity Prices Col Kyaw Min and Committee 
members. Yangon Command Headquarters Deputy 
Commander Col Ket Sein. military region commanders. 
the director-general of the Trade Department, managing 
director of the Myanmar Agricultural Produce Trading, 
the director-general of the Co-operative Department and 
responsible personnel. 


The State Law and Order Restoration Council Secretary 
(2) and the Minister for Trade spoke on measures to 
bring down rice price 


The Chairman of the Supervision Committee for 
bringing down Commodity prices and military region 
commanders, the managing director of the Myanmar 
Agricultural Product Trading and the director-general of 
the Trade Department reported the situations relating to 
rice distribution and reviewed the gradual rise of price of 
rice 


Ihe SLORC Secretary (2) and the Minister for Trade 
made comments regarding the discussions by the respon- 
sible personnel and explained the arrangements made for 
distributing rice under a new system in Yangon Division 
to bring down rice price. Next. responsible personnel 
present at the meeting submitted points to be clarified 
and gave suggestions and the meeting concluded at 12 
noon 
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Japanese Company Unhappy Over Duties on Raw 
Materials 

421301194 Jakarta SUARA KARYA in Indonesian 
WI SY ps 


[leat) Jakarta, ANGKATAN BERSENJATA—P1 
[Limited Company] Kanetusa Indonesia, a Japanese 
PMA [toreign investment] company in the IMLDI 
lexpansion unknown] group to be inaugurated by the 
president on 26 July, has criticized the way import duties 
were Set on raw and support materials and on finished 
products 


N. Onishi. president-director of the firm. and Sales 
Manager Gatot Sudiono told reporters visiting the fac- 
tory at the Pulo Gadung Industrial Area yesterday that 
under the present method tor determining duties the 
importing of finished products appears more profitable 
than manutacturing them in Indonesia. 


Ihe company. which 1s 70 percent owned by Kanefusa 
Knife and Saw (Japan). makes knives especially for the 
plywood industry and 1s the only company in Indonesia 
making these products. 


Sudiono said the raw material 1s a special steel that is still 
imported from Japan because Indonesian steel indus- 
iries are not yet able to make tt. 


fhe company pays an import duty of 5 percent on this 
raw material. In addition, the company pays a duty of 20 
percent on the imports of machines (grinding wheels) 
that make the raw materials into knives. On the other 
hand, companies importing plywood knives like those 
produced by PT Kanefusa pay an import duty of only 5 
percent 


“Then why do we make plywood knives here, if duties on 
the finished products are the same as on raw materials? 
It would be better to import them.” he said. 


The company. which began operations in 1986, paid no 
import duties for 2 years, since the raw materials were on 
the “negative list™ issued by the BKPM [Capital Invest- 
ment ©oordination Board]. Beginning this year. how- 
ever. the company. which has 52 employees, 1s charged 
an import duty of 5 percent on raw materials. 


N. Onishi hopes the government will not charge any 
import duty on the raw materials needed to make the 
plywood knives. The BKPM., he said, 1s exploring this 
possibility. 


Under this policy, it 1s difficult to make the prices of the 
company's products competitive with similar items 
imported from Japan itself (from Tovo Knife and 
Kimura Knife) and from Europe. 


Although our products should be cheaper than similar 
imported ones. the fact 1s that we must sell them at the 
same prices as imports. The average price of a 9-foot 
knife is 1.050.000 rupiahs. 
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With an investment of $800,000. Kanefusa Indonesia 
makes 9.000 knives per year, while the annual domestic 
demand 1s about 20.400 knives. 


Domestic market opportunities are actually quite good, 
said Sudiono. There are also good opportunities for 
challenging the 55 percent market sector still held by 
imported knives. The company will soon make another 
expansion, which will enable its output to reach 10,000 
knives per year 


Jacks 


Another company whose operations are to be officially 
inaugurated by the president 1s PT Menara Terus 
Makmur (MIM). which manufactures jacks, tools, a d 
kick Starters 


In the first phase. its operations. which began in June. 
will make jacks at a capacity of 180.000 per year. The 
production of tools and kick starters 1s expected to begin 
in October, at a capacity of 300,000 items a year. 


MTM makes two types of jacks. the scissors and the 
bottle yack. The domestic demand for scissors jacks 1s 
60.000 per vear and tor bottle jacks 40,000 per year. 


Ihe company has a license from Kawasaki for making 
the jacks. The prices of those made in Indonesia will be 
cheaper than similar imported ones, since imported 
jacks incur a duty of 40 percent. 


[ts entire Output will be used by the auto industry as 
original equipment (OE) by, among others, Toyota, 
Diahatsu. Suzuki. and Chevrolet. 


Another factory whose expansion 1s to be inaugurated 1s 
PT Nippon Denso Indonesia, which makes alternators, 
Starters. and horns for cars. Its alternator capacity will be 
400.000 unis per year, starters 600,000, and horns 
300.000. Most of its output will be used as OE in the 
four-wheel motor vehicle industry. 


Finance Minister on Nation’s Economy in 1990's 
42130118a Jakarta SUARA PEMBARUAN tn 


Indonesian 19 Jul SY pl 


[Text] Jakarta. ANGKATAN BERSENJATA—Minister 
of Finance J.B. Sumarlin said that the national economy 
has bright prospects for the 1990's and that Indonesia 1s 
prepared to attain increasingly higher growth rates. 


The main basis for this optimism 1s the fact that Indo- 
nesia was able to overcome the economic problems that 
beset the country in the mid-1980's, Sumarlin declared 
upon opening a |-day private sector development sem- 
inar in Jakarta on Tuesday [18 July]. 


Strong momentum tn foreign and domestic investment. 
rising nonoil exports, and better national economic 
health and diversification support the optimistic view 
that the decade of the 1990’s will bring better levels of 
economic growth, Sumarlin said. 
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Nevertheless, these positive conditions should not be 
made an excuse tor complacency. The good momentum 
must be maintained and increased. Sumarlin warned 
participants in the seminar. which was held jointly by the 
Jakarta branch of the Indonesian Economic Graduates 
Association (ISEI) and the information service of the 
U.S. Embassy (USIS) 


Sumarlin said experience has taught Indonesia that a 
strong and independent private sector supported by the 
vovernment through a variety of deregulation policies 
plays a central role in such positive developments 


At another point in his remarks. Sumarlin stated that 
government efforts to make the private sector more 
efficient have not been based merely on domestic eco- 
nomic needs. 


These efforts have been made also to stimulate an 
economy that is more Competitive internationally. 


“The purpose of the deregulation packages of 1986 and 
1988. especially. was lo create better opportunities for 
businessmen to participate actively in international 
trade.” Sumarlin said. 


Ready lo Help 


LS. Ambassador John C. Monjo declared in his remarks 
that the government, business community, and people of 
the United States are willing to continue helping Indo- 
nesia’s development 


One form of help that the United States can give to 
Indonesia 1s the kind that Europe gave to U.S. develop- 
ment in the [8th and 19th centuries. when privat 
capital and management flowed to “valuable” projects. 


By “valuable” projects he meant economic activities that 
provide satistactory profits to investors, create yobs, and 
enhance the weltare of the people. 


In his first speech as representative of the U.S. Govern- 
ment in Indonesia. Ambassador Monjo added that Indo- 
nesia has good economic projections for the future 
because of its natural and human resources and the 
desire of its people to study and to apply new methods 


The seminar. which was attended by more than 250 
people from national and foreign business circles tn 
Jakarta and from government and academia. had as its 
main speaker Dr Thomas Gale Moore, a member of the 
U.S. Council of Economic Advisers and economic 
adviser during the Reagan administration. 


The seminar was preceded by a “worldnet” dialogue 


between Washington and Jakarta. KADIN [Chamber of 


Commerce and Industry] Chairman Engr Sotion Ard- 
janggi also took part through his working paper. which 
was read by Suryo Sudiono of the KADIN Advisory 
Council. 
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Deregulation Opens Up Banking Software 
Industry 

42130119b Jakarta SUARA KARYA in Indonesian 
20 Jul 8Y p 3 


[Text] Jakarta, ANGKATAN BERSENJATA— 
Government deregulation of banking has opened oppor- 
tunities for growth of the banking software industry. 
\ccording to an executive of PT [Limited Company] 
Multipolar. a software firm to be inaugurated by Presi- 
dent Suharto on 26 July. demand tor banking software 
has doubled since the government deregulated banking 
in 1987, 


Ihe executive. Engr Agus Susanto. said in his statement 
lo reporters yesterday that under deregulation every 
bank in Indonesia. whether old or new. must give quick, 
competitive, and efficient service. 


Ihis means that computerized processes are absolutely 
essential at every bank. “Clients need speed and accu- 


racy .” he said. 


PT Multipolar recognizes the increasing demand for a 
banking software system and has invested 2.496 billion 
rupiahs in its own engineering of modules needed by the 


banking world 


A total of 140 Indonesian specialists at the company now 
work on the Arto Moro Banking System (AMBS). which 
encompasses applications like credit transfers. book- 
keeping. loans. and savings 


PT Multipolar holds copynghts on the modules it 1s 
creating. According to Susanto, the AMBS 1s. being 
developed because modules trom overseas are not nec- 
essarily usable by banks in Indonesia 


[he development of software modules for domestic 
banks not only meets the need for more efficient banking 
services but also saves foreign exchange. The price of one 
imported module is about $20,000, and a bank needs 
more than one module 


Software Expensive 


Susanto said that in the growth of the software industry 
there can be seen a trend in which the cost of software 
will take the place of hardware costs in the 21st century 
He estimated that in several years software outlays will 
reach 75 percent of total costs while hardware will make 
up 25 percent. 


This shift in the composition of costs has often occurred 
in many industrialized countries like the United States 
and Europe. “Indonesia will soon follow.” he said. 


The growth of software costs relative to hardware 
expense has accelerated since the government intro- 
duced its deregulation policy. Like it or not. banks must 
turn to software modules to improve their service. 


The success of Indonesian personnel in creating banking 
system modules has opened the eyes of some of our 
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neighboring countries. They are now interested in 


coming to Indonesia, he said. 


We expect that in the long term Indonesia will be able 
export this software, he said very confidently. 


West Java Exporting Rice 
42130118c Jakarta ANGKATAN BERSENJATA in 
Indonesian 19 Jul 8Y p 3 


[Text] Bandung, ANGKATAN BERSENJATA—West 
Java 1s ready this month to export 20,000 tons of rice to 
ASEAN countries via the port of Tanjung Priok. 


Engr Sanoesi. head of the Food Crop Agriculture Ser- 
vice, told reporters at the recent ceremony for commem- 
orauion at the West Java Province level of Kencana 
PERTASI [Agricultural Intensification] that West Java 
is exporting rice because the province’s rice production 
has been expanding. 


Alt a recent meeting on agricultural intensification and 
repayment of INPRES [Presidential Instruction] 10/ 
1981 mass credits at the Karawang Regency Hall. Drs H. 
Karna Suwanda. deputy West Java governor for 
EKBANG (economy and development), said that by 6 
July food procurement in West Java for 1989 had 
reached the equivalent of 435,235 tons of hulled rice, 
which exceeds the projected target of 350,000 tons. 


Engr Sanoesi said that because this target has been 
exceeded food procurement projected for West Java this 
year has been increased to the equivalent of 450,000 to 
500.000 tons of hulled rice. 


The Central Bureau of Statistics predicts that rice pro- 
duction in West Java will reach 10.071 million tons of 
dry paddy for milling (GKG), an increase of 5.5 percent 
over the 1988 output of 9.537 million tons. 


“The rice exported to ASEAN countries is the Cisadane 
type.” Engr Sanoesi said. 


ABRI Position on Political ‘Openness’ 
42130118d Jakarta ANGKATAN BERSENJATA in 
Indonesian 20 Jul 89 p 1 


[Text] ABRI is giving serious attention to the discussion 
of political openness that has developed recently in the 
DPR [Parliament]. 


It is a fact that the subject of openness was brought up by 
DPR members of the ABRI Faction. As we know, the 
issue Of political openness has been regulated within 
ABRI since 1974 through doctrines on leadership and 
social communication. 


In the document that is taught at each level of ABRI 
officer training, the characteristics of each group in the 
community are explained in detail. Each group then 
becomes ABRI's partner as it performs its duties. We all 
realize that ABRI’s sociopolitical duties and its respon- 
sibilities for territorial upbuilding can be performed 
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successtully only if they have the support of the people. 
That support in turn can be obtained only if there ts 
healthy communication between ABRI and the commu- 
nity. Openness is One characteristic of this healthy com- 
munication. General Try Sutrisno, ABRI commander, 
stated these things in reply to questions from several 
DPR members in a working meeting with Commission | 
on Monday night [17 July]. 


If we examine this further, he said, we see that openness 
is not merely a way to do one’s duty. Openness is a 
characteristic of the family-like state we have. The 
official wording of “family-like state” 1s “‘a state unified 
with its people.” as found in the records of the 1945 
meetings of the Study Group on Preparatory Efforts 
Toward Indonesian Independence. There is no barrier 
between the government and the people. In other words, 
we have practiced political openness since we began to 
establish the state. The spirit cf a family-like state is of 
course direct democracy. which exists in our villages and 
which we have institutionalized and expanded to the 
higher level of the state. 


He said that thus the founders of our state formed the 
People’s Consultative Assembly, which represents all 
layers and groups in Indonesian society. We of course 
follow a system of indirect democracy. a democracy 
conducted through representative bodies. Representa- 
tives of the people voice the aspirations and interests of 
the people whom they represent. Our system of law 
guarantees the right of each representative to state his 
views in representative bodies. 


This does not mean. however, that when a delegate has 
voiced his opinion the people cannot or need not express 
their views. Article 28 of the 1945 Constitution states 
clearly that freedom to associate, gather, and express 
thoughts orally and in writing are established by law. 
Thus, procedures, ethics, and courtesies for this must be 
regulated. The existence of representative bodies does 
not mean the people have surrendered to these bodies all 
their rights. Their basic human rights remain their 
inviolate possession. 


Besides delegating their votes to the delegates they select, 
the people can express their opinions through the mass 
media, and if they wish they may write and publish 
books for the public. We do not recognize any system of 
censorship that examines manuscripts before they are 
published. 


He explained that openness naturally does not mean that 
everything can be candidly made public. Pornography, 
for example. cannot be published by using openness or 
freedom as a basis. 


Laws also prohibit the publication of subjects related to 
national secrets, as can be seen in the provisions of the 
Code of Criminal Law. A soldier, in fact, is sworn to 
guard military secrets to the limit of his ability. The same 
also applies to personal subjects. 
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i puUG 
ared closed only af judges or those involved in 
‘tigation consider it necessary for the sake of publi 
‘nov. The DPR. which basically is open, is declared 
sed at times if itis telt that itis not time to publicize 
nater al under consideration. A leader being inter- 
ewed by the press may ask that some of his statements 
not be disseminated to the public 


lal system basically 1s open and a case can be 


ihus. we may conclude that in principle the famuly-like 

vhich we conduct tollows a pattern of openness 

veen the government and the people. except in spe- 

ial Cases in which openness would be injurious to a 

hivher interest. This 1s natural. Limits to openness are 
‘ccognized even in the most liberal countries. 


i his being the case. why has there been so much interest 
itely in political openness? Is there a type of “political 


ecrecy ” Or 1s it because people teel there 1s not enough 


penness ver’ 


li is clear that democracy 1s not possible if there is 
political secrecy. If we have conducted orderly elections 


ind if there he. been a series of explanations and steps of 


accce intability to the representative bodies and directly 
the public. these among other things prove that 
political secrecy does not exist. 


lt is very possible that the recent interest in openness 1s 
because of a desire to have more openness. This is 
natural, in view of the fact that our society 1s increasingly 
educated and beiter prepared to bear greater responsi- 
bility for national development. If this ts so. the desire 
for more Openness is an indication that our political 
development has been successful. The goal of better 
public political awareness of responsibilities as well as 
rights 1s stated clearly in the Broad Outline of State 
Policy. 


[hese rights and responsibilities are implemented in 
community and state institutions. which. if they are to 
function well, require openness up to the limits estab- 
lished by law. 


lt is necessary for us to discuss further what the subjects 
ire that limit this openness. This does not mean that we 
conceal them but that we discuss them in the appropriate 
forums in order to prevent injury to higher interests. 


Besides the subjects explicitly declared secret by law. 
there are also cultural factors we must consider. There 
are subjects that are viewed culturally as inappropriate 
for open discussion. Each of our regions has special 
terms tor these, like cases of “revenge” among the 
Buginese people or “taboo” cases in West Java. There 
ire similar terms in other regions. 


[he next issue we need to discuss 1s how this political 
openness can be created and smoothly conducted. In my 
view, there are two things that should be done. First, we 
need to understand fully the mission, basic duties, and 
organizations of all our political institutions, whether in 
the government or among the people. Second, we should 
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increase the trequency of personal contacts among 
leaders of these institutions. 


In order to understand fully the mission, basic duties, 
and organizations cf our political institutions, both 
government and community, we need to do specific 
things. These institutions are extensive and their com- 
ponents and interactions are very complex. Because our 
own jobs are limited, it 1s quite possible that we wall 
understand only our own spheres of work and have but 
vague knowledge of other sectors. It is very likely that 
this vague knowledge is the reason for misunder- 
standing, which clearly hurts our openness and together- 
ness. Although it 1s probably enough for the general 
public to know the government institutions that directly 
serve their interests and aspirations, it is very important 
for leaders active in our family-like state to understand 
all the interrelated mechanisms of state life. 


The ABRI commander emphasized that it 1s essential to 
increase the frequency of personal contacts among the 
leaders of state and community institutions, for it is 
actually through such personal acquaintance that much 
information is passed. Questions on troubling subjects 
can be raised, and replies can be made confidentially in 
a more extensive way than can be done formally in the 
public eye. This does not mean that openness must be 
accompanied by secrecy. It means only that what 1s 
fitting for public announcement ts revealed publicly, and 
what should be secret is conveyed confidentially. 


Young People Urged To Work in Farm Sector 
42130119 Jakarta ANGKATAN BERSENJATA in 
Indonesian 20 Jul 89 p 6 


[Text] The 1988 GBHN [Broad Outline of State Policy] 
included the statement that the extent to which job 
opportunities are expanded is a measure of the success of 
development. 


The limited job opportunities in Indonesia have now 
become a competitive arena. In West Nusa Tenggara 
(NTB). for example. the regional government opened 
1.200 jobs in 1988-89, and more than 18,600 people 
applied. 


To avoid problems, the applicants were required to send 
their applications by mail. To fulfill application condi- 
tions, each applicant had to spend about 15,000 rupiahs. 


The orientation of the public. particularly of recent 
school graduates, 1s toward becoming government 
employees. 


Work Force 


Prof Mubyarto, lecturer in economics at Gadjah Mada 
University [UGM], said on 3 November 1988 ina UGM 
seminar on the informal sector that the work force in 
1988 numbered 74,515,000 people. in both formal and 
informal sectors. Minister of Manpower [MENAKER] 
Drs Cosmas Batubara presented similar data when he 
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opened the REPELITA [5-Year Development Plan] V 
Manpower Problem Seminar in Jakarta on 17 November 
1988. 


Cosmas said the low quality of Indonesian manpower 1s 
one of the reasons for the growing number of unem- 
ployed. He presented data for 1988 showing that of the 
74.5 million people tn the work force 78 percent have a 
maximum of primary school (SD) education, 9.8 percent 
have a maximum of SLTP [junior high school] educa- 
tion, 10.5 percent are SLTA [high school] graduates, and 
1.7 percent have bachelor’s and master’s degrees. 


It 1s expected that the education of the work force will be 
better in the future. particularly among new workers. 


Projections made during REPELITA IV by the DEP- 
DIKBUD [Department of Education and Culture] esti- 
mated that 12.6 million people graduated or dropped out 
of school at the SD. SLTP. and SLTA levels without 
continuing their education. Theis figure was broken 
down into 38.9 percent tor SD, 27.8 percent for SLTP, 
and 33.3 percent for SLTA. 


MENAKER Cosmas said the rising educational level of 


the work force 1s very encouraging, but, at the same time. 
it makes new problems for the job market. The number 
of unemployed and the duration of their unemployment 
will rise every year. since increased education is not 
always accompanied by better job skills. As a conse- 
quence, the MENAKER said. competition for the lim- 
ited number of jobs will become even sharper. 


Although complete unemployment will be only at the 
relatively small figure of 2.5 percent in REPELITA V. 
the underemployed will grow to 50 percent. 


Youth 


At the commemoration of the Eighth World Food Day 
held at Sukabumi on 18 October 1988, President 
Suharto warned, “It will be a national catastrophe if 
village young people, particularly those with SD. SLTP. 
and SLTA educations, do not want to farm.” Ultimately. 
there will be no one to produce food, despite the fact that 
food is a daily need of man. 


The theme of the World Food Day commemoration this 
year was “The Motivation of Youth Toward Making 
Food Self-Sufficiency Permanent and Creating a 
Durable Agriculture.” The president expressed his con- 
cern over this matter. 


The concerns and hopes of the president received a 
response from the NTB GOLKAR DPD [Regional Exec- 
utive Council] in connection with the 24th anniversary 
of GOLKAR last 12 November. 


Lukman S.R.. chairman of the NTB GOLKAR DPD. 
spoke to young people and NTB GOLKAR cadres at 
Bima. Those with capabilities and skills will be given 
jobs in the villages. In the first phase, GOLKAR will 
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open 500 hectares in the Bima Regency for shrimp 
ponds. Work will be done by young people, particularly 
local GOLKAR cadres. 


In addition, young people, especially college graduates, 
in NTB villages will be given opportunities to be man- 
agers of KUD’s (village unit cooperatives). This is a 
program of the NTB Regional Government, as explained 
by NTB Governor Brigadier General Warsito. 


Provide Jobs 


One of the government's hopes for the country is that 
college graduates will not depend only on becoming civil 
service employees, for jobs are very few in that sphere. 


In this connection, the government calls on all college 
graduates to create their own jobs. Colleges are not 
intended merely to turn out people to be government 
employees. Graduates are expected to be intellectuals 
ready for use in any sector of development, especially for 
creating their own jobs. People with master’s degrees 
should be a national asset, not a national burden. 


Prof Mubyarto said the agricultural sector remains dom- 
inant in using workers, employing 55.4 percent of the 
work force. Second place is held by government services, 
with 14.06 percent. Third is the business sector, with 
13.1 percent of the work force. Last are the industrial 
sector, with 9.4 percent. and the construction sector, 
with 2.9 percent. 


Considering its low productivity, the work force in the 
agricultural sector is too large and burdensome. The 
agricultural sector contributes only 24 percent of the 
PDB (gross domestic product), while the industrial 
sector, which uses only 9.4 percent of the manpower, 1s 
able to contribute 37 percent of the PDB. Thus, it is clear 
that the productivity of the industrial sector 1s much 
higher than that of the agricultural sector. Moreover, the 
welfare of workers in industry is much better than of 
those in agriculture. 


lt was for good reason, therefore, that President Suharto 
called on educated members of the village work force to 
be willing to work in the farm sector. This means that 
educated workers will of course ultimately produce a 
PDB that has a larger and more extensive agricultural 
contribution. 


Armed Forces Commander Warns of Communist 
Remnants 

42130118h Jakarta ANGKATAN BERSENJATA in 
Indonesian 19 Jul 89 p 1 


[Text] General Try Sutrisno, ABRI commander, warned 
that we must be alert to the latent danger of communism, 
because the communist threat is international. Consis- 
tent with the strategy and tactics of their struggle, PKI 
[Indonesian Communist Party] remnants will continue 
their illegal activities. 
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In a working meeting with DPR [Parlhament] Commis- 
sion | on Monday night [17 July], top ABRI leader Try 
Sutrisno also said that because of 1ts Pancasila ideology 
the Indonesian nation has become increasingly strong 
and therefore has a growing capability for facing the 
latent danger of communism. 


Adequate “software” exists for detecting this latent 
communist threat. It must be admitted, however. that 
coordination between regional governments and territo- 
rial commands in some places ts not yet effective because 
of their extensive areas of responsibility. 


One effort recently initiated by regional governments 
and territorial commands is the “inventorying” of 
former G-30-S [30 September Movement]/PKI people in 
their respective areas. In this way, they hope to find 
former G-30-S/PKI people who have moved from one 
place to another or changed their identities without 
reporting. Furthermore, through cooperation among 
agencies, continuous watchfulness for G-30-S/PKI rem- 
nants can be maintained. thus enabling detection of 
many cases. 


Not Aggressive Enough 


The ABRI commander disagreed with the opinion of a 
Commission | member that the BAKORSTANASDA 
[Regional Agency for Coordination of Support for 
National Stability] policy is not aggressive enough. 
Building up the community or being alert does not 
always require “use of claws,” he said. 


It may be enough merely to use one’s eyes and ears, and, 
when necessary, one’s hands, he declared. Since the 
establishment of BAKORSTANASDA, the important 
point is that national stability has been maintained and 
national development has progressed according to plan. 


Smuggling 


In reply to a question from a commission member about 
smuggling. Gen Try Sutrisno warned that smuggling is a 
form of interference with the progress and success of 
development. “Therefore, ABRI is determined to stamp 
it out.” he asserted. 
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For this purpose, an antismuggling communications 
forum (SUSTASDUP) has been formed by 
BAKORSTANASDA and other law enforcement agen- 
cies for the purpose of coordinating prevention opera- 
tions, evaluating success. and seeking methods for 
attacking the problem. Operations are conducted by 
elements of ABRI, BC [Customs Service], TP-4 [Team 
for Investigation of Smuggling Cases], and other agencies 
involved. 


Especially to prevent the smuggling of tin ore from 
Bangka Island. special surveillance and security efforts 
are being made to prevent illegal handling of ore. Now 
that lin prices are going up. patrols and operations are 
being intensified, and efforts are being made to see that 
only PN [State Corporation] Titiah handles the ore. 


Territorial Upbuilding 


The ABRI commander said the KORAMIL’s [military 
precinct commands] and BABINSA’s [village law 
enforcement officers] are spearheading territorial 
upbuilding. Their duty is to transform regional potential 
in the form of geographic. demographic, natural 
resource, and sociocultural (IPOLEKSOSBUD [fide- 
ology. politics, economy. social matters. and culture}) 
elements into an effective force with space, equipment. 
and conditions for the struggle against every threat. This 
is in the framework of creating regional forces to support 
national defense and security. 


In general, he said, the ones who are implementing 
territorial upbuilding are the APRI (Indonesian Armed 
Forces) with security approaches, POLRI [Indonesian 
Police] with public order approaches, and regional gov- 
ernments with welfare approaches. 


The source and essence of territorial upbuilding. he 
added, is the integration of ABRI and the community 
through increased awareness by the people of their role 
in development and defense of the nation. 


Besides answering a number of written questions from 
Commission I, the ABRI commander, at the request of 
those in the meeting, which was led by Commission | 
Chairman H. Imron Rosyadi, SH | Master of Laws]. also 
reported at length on the outcome of his visit to Australia 
from 9 to 14 July. 
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Japanese Firms Plan Factories 
42130117 ¢ Kuala Lumpur BERITA HARIAN in Malay 
I] Jul 89 p 7 


[Text] Ten small and middle-sized Japanese companies 
will request licenses from the Malaysian Industrial 
Development Authority (MIDA) tor investments here 
when they have completed feasibility studies, a Japanese 
Government official said today 


They expect to invest in the manufacturing of plastics. 
starch. floppy disks. resin bags. furniture, kitchen equip- 
ment, filters for video tape recorders, magnetic heads. 
and resin for integrated circuits. according to Hiroshi 
Ozawa, central administrative director here for the 
Japan External Trade Organization (JETRO). 


He said the companies have applied to JETRO head- 
quarters in Tokvo tor inclusion under the JETRO Over- 
seas Investment Scheme (JOIN Scheme). 


The JOIN Scheme. which is intended to help small and 
middle-sized industries, was launched in October 1986 
to support the industrialization process in ASEAN by 
promoting continuous investment and technology 
transfer from Japan. 


A unique feature of investors under the JOIN Sch me is 
that they have their own identities in Jipan or the 
United States. 


Ozawa said that since June of this year 24 projects have 
been approved under the JOIN Scheme, and 13 compa- 
nies have begun operations in Malaysia. 


They have invested about 61 million ringgits in Malaysia 
and created 1.800 jobs. 


Four other small and middle-sized companies with 100 
percent Japanese ownership will soon invest 30 million 
ringgits in Malaysia. They are Hokushin Kogyo Indus- 
tries (with an investment of 10 million ringgits). Ryoka 
Sangyo (10 million ringgits), Okumura Seisaku Engi- 
neering (4.4 million ringgits). and Iwato Ceramics (6 
million ringgits). These companies are now wai.ing for 
their factories to be completed. 


Ozawa Said that they expect to begin production between 
now and September. 


Hokushin Industries will produce parts for cffice 
machines. such as copiers, while Okumura Engineering 
will produce butterfly and gate valves for air condi- 
tioners. Both will be based at Shah Alam. 


Ryoka Sangyo will produce injected plastic parts for 
color televisions at Bangi, and Iwato will make ceramic 
dishes and special souvenirs at their plant in the 'ndus- 
trial Products Area near Kajang. 


Iwato Ceramics will export finished products to the 
United States and Europe, he said. 


JPRS-SE A-89-029 
30 August 1989 


Ozawa also said that five other Japanese firms with a 
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total proposed investment of 133.2 million ringgits have 


joined the scheme and have applied to MIDA and sta 


economic development corporations for licenses 


Their proposals include a project by Sanon Industries tor 
the construction of a plant valued at 2 million ringgits for 
production of paper tor loudspeakers, a project valued at 
10 million ringgits for manufacturing kitchen equip 
ment, a project worth 20 million ringgits for making auto 
parts, and a project worth 1.2 million ringgits tor pro 
ducing wooden trames. Another proposal is tron 
middle-sized company for a plywood plant in Sara 
valued at 100 million ringgits 


Cooperation Continues With New Zealand Air 
Force 

42130121¢ Kuala 
Vala 16 Jul SY p 


Lumpur UTUSAN MALAYSIA wn 


[Text] Kuala Lumpur, 15 Jul—The Royal New Zealand 
Air Force (RNZAF) today guaranteed that changes in the 
New Zealand foreign defense policy will not hurt coop- 
eration between the RNZAF and the Royal Malaysian 


Air Force (1U3DM) 


Air Force Commander Lieutenant General Tan Sri 
Mohd. Ngah said this guarantee was conveyed by Au 
Vice Marshal (AVM) Peter R. Adamson, chiet of An 
Staff of the RNZAF. who visited him at his office here 
today. 


Lt Gen Tan Sri Mohd. Ngah said the RNZAF will 
continue its involvement in Integrated Air Detense 
System (LADS) training under the Five-Power Detense 
Arrangement (FPDA). of which Malaysia and New 
Zealand are members. 


“The TUDM and the RNZAF will also continue with 
placement of their planes in each other's countries trom 
time to time.” he told reporters after AVM R. Adam- 
son's courtesy call. 


According to the Air Force commander. although New 
Zealand is to disband tts Southeast Asian force. sta 
tioned in Singapore. at the end of this year, the RNZAI 
will maintain its commitment to defense interests in the 
region. 


Lt Gen Tan Sri Mohd. Ngah said the relationship 
between the RNZAF and the TUDM are of lons 
standing and should be perpetuated for the sake of th 
cooperative spirit embodied in the FPDA. 


He said that at least 12 senior pilots now in the TLDM 
were trained with the RNZAF and mark the meaninetu! 
relations that exist between the two air torces 


He said the TUDM no longer sends pilots for training 
with the RNZAF because Malaysia has acquired tacili- 
ties and capabilities for training its ov'n pilots. 
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Lt Gen Tan Sri Mohd. Ngah said also that the TUDM 
and the RNZAF stopped their pilot exchange program in 
1987. The program had involved A-4 Skyhawk and F-5E 
squadrons from the two air forces. 


AVM R. Adamson, who was accompanied by his wife. 
Patricia Adamson, and two senior officers arrived this 
morning for a 2-day visit to Malaysia. 


The purpose of the visit is to strengthen ties between the 
TUDM and the RNZAF and was characterized by Lt 
Gen Tan Sri Mohd. Ngah as a “get-acquainted” visit. 
since it is the first by AVM R. Adamson since taking the 
position as New Zealand’s chief of Air Staff last year. 


Mahathir’s Position on NIC Status Called 
Realistic 

42130121b Kuala Lumpur BERITA HARIAN in Malay 
17 Jul 89 p Y 


[Editorial: “NIC: A Dream Dispelled by Morning 
Light” 


{Text} At a glance, the announcement by Datuk Seri Dr 
Mahathir Mohamad that Malaysia is in no hurry to 
become a newly industrializing country (NIC) is some- 
what confusing. This is because his statement, made at 
the opening of the Malaysian Technical Services Union 
(MTSU) Conference, is very contrary to what has been 
spotlighted by the mass media in quoting statements by 
the country’s leaders that Malaysia wants to rise to be a 
nation with skilled workers who can compete with other 
industrial countries. In other words, the statements 
leaders have been making have encouraged the people to 
work toward making Malaysia equal with other indus- 
trial countries or to be an NIC itself. 


It is certain that economists, political observers, sociol- 
ogists, and the public will begin to conclude that this is a 
change in the existing manpower development policy. 
Economists are sure to read this as a change motivated 
by a number of economic factors, as stated by the prime 
minister himself. It 1s a certainty and unavoidable that 
the indusirialized countries will exert pressure to make 
Malaysia raise the value of the ringgit if it achieves NIC 
status. The industrialized countries will naturally list 
Malaysia as a competitor in international trade, and 
raising the value of ringgit will only hinder Malaysia in 
expanding its exports, whether finished products or 
other commodities. The results will be higher prices and 
restrictive inflation. 


Similarly, political experts will read this as a change in 
policy motivated by the “pressure” of international 
politics toward making Malaysia perpetuate its eco- 
nomic policy of being an exporter of raw materials and 
limiting its economic activities to the manufacture of 
semifinished products. There may be some who interpret 
the statement as a “trick” to ensure that the country will 
get various types of “protection” and a scheme for 
encouraging industries by “buying time” until Malaysia 





MALAYSIA 9 


is truly ready with expertise and skills to compete 
directly in the marketplace with the industrialized coun- 
tries and other NIC’s. 


Whatever interpretation is made of the prime minister's 
Statement yesterday, it 1s Clearly a “rather realistic state- 
ment under generally pressing conditions.” We say this 
because, in the country’s situation at the crossroads of 
wanting to become an industrialized nation or of 
remaining a country based on agriculture and min ag, 
the people are inclined to be indifferent about their own 
tuture. This is a bitter experience. Although the country’s 
leaders in many ways have a vision for developing the 
country, the people are often critical of the development 
plans the leaders envision. 


The examples are many. Although the Proton Saga car 
was a dream, serious leadership and a work force trained 
especially in automobile expertise and technology made 
it a success and the pride of the country. The same is true 
of visions for comprehensive national development. 
such as the Pulau Pinang Bridge project, the Bakun 
Hydroelectric Plant, and the North-South Highway. 
Generally, the attacking of visions that are noble and not 
merely daydreams has been a way of making political 
capital. 


Experience shows that the people still have a rather 
negative system of thinking toward change and compe- 
tition. This is disappointing. What is the use of a vision 
if there is not a strong will to achieve it? The country 
needs a great revolution in thinking. The soul of the 
people must be cultivated with a spirit of daring and 
willingness to compete. The people should not be fright- 
ened with nightmares of things that never happen. We 
are now up against reality, however. If we want to get 
enjoyment from the current development, let us work as 
usual and forget about becoming an NIC. 


One fact is clear, however. Like it or not, the present 
industrial development is certain to make Malaysia 
another NIC. The prime minister's message ts that. like 
it or not, Malaysia will be an NIC, and a number of 
pressures will follow. Therefore, academics, economists. 
labor leaders, and workers themselves should not get 
busy counting up the profits of NIC status without 
considering the problems that attend it. 


DAP Members Divided on Cooperation With PAS 


42130121a Kuala Lumpur BERITA HARIAN tn Malay 
17 Jul 89 p 2 


[Text] Kuala Lumpur, Sunday [16 July}—DAP [Demo- 
cratic Action Party] received a divided reaction from its 
members to the proposed cooperation with PAS [Pan- 
Malavsian Islamic Party] and the Spirit of 46 in the next 
elections. 


Deputy DAP Secretary-General Lee Lam Thye said 
today that the divided reception was ascertained through 
feedback from party members in Parliament and state 
legislatures. 











10 VIALAYSIA 


All DAP members ot Parliament and state legislatur 
have been given 10 weeks to get teedback from men 


and supporters in their respective Voting districts 


“Although there are some who support t 


i AX kaka ' 
also many who are reluctant | ipport PAS. espec 
considering that party’s desire to form an Islamic s! 


he told reporters at the regular convention of DAP 
representatives from the Federal! Territ 
Lee said that DAP teels there are many issues in which 


DAP can cooperate with the two parties. such as perpet 
uation of democratic rights as well as efforts to eliminate 
bribery. misuse of power, and abuse of the Internal 
Security Act 


Lee. who 1s also a member of Parliament from Buku 
Bintang. said the DAP Central Committee ts expected to 
discuss the subject during the middle of September when 
all reports have been received 


Meanwhile. National DAP Chairman Dr Chen Man 
Hin. who opened the convention, expressed surprise al 
the statement of Prime Minister Datuk Seri Dr Mahathir 
Mohamad that Malaysia does not intend to become a 
newly industrializing country (NIC). 


The prime minister said at his inauguration of the 
Malaysian Technical Services Union (MTSU) Conter- 
ence that the government's priority 1s the welfare of the 
Malaysian people and that this cannot be achieved if 
Malaysia should become an Nit 


Dr Chen said it has been demonstrated that Malaysia 
can progress only through industrialization 


PAS, Berjasa Respond to Rejection of *Angkatan’ 
Registration 


Statement by Berjasa President 
42130117a Kuala Lumpur UTUSAN MALAYSIA in 
Malay 12 Jul 8Y p 4 


[Text] Kota Baharu. 11 /ul—Datuk Haji Wan Hashim. 
president of Berjasa [Malaysian Islamic Council Front] 
declared that Berjasa’s enthusiasm is not dampened in 
the least by the rejection of the registration of the Islamic 
Community Unity Movement (Angkatan) as a coalition 
of political parties. 


“The rejection does not lessen our enthusiasm in the 
least, for Angkatan actually already exists and has been 
effective, as shown by tts recent victory in the Teluk Pasu 
by-election.” he asserted. 


He said this when asked to comment on the resection of 
Angkatan’s application by the Malaysian Registry of 
societies, as reported in the press today 


Datuk Haji Wan Hashim said that a discussion of the 
rejection will be held with the groups involved. 


“I can’t make a decision myself. | have to comply with 
what the coalition decides on finding a way that will 
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enable acceptance of Angkatan’s application as a coali- 
tion of political partics.” he said. 

“There are sull other things that we can do. whether 
fulfillment of the conditions specified by the Registry o1 
other things. We wall think about it first.” he added 

He said the rejection is a secondary matter, since 


\ngkatan actually already exists 


PAS Reaction 
mar CLTESAN ALALAYSHA in 


} Text] Kuala Lumpur. |) Jul—Hay) Fadzil Noor, presi- 
dent of PAS [Pan-Malaysian Islamic Party |. said that 
PAS atiorneys will be studying the reasons presented by 
the Registry of Societies tor reyecting Angkatan’s apphi- 
cation tor registration as a coalition of politica! parties. 


When contacted today. he said PAS will study the 
deficiencies in the application and well tr 
them after discussions with the other parties 


to resolve 


“PAS did not join Berjasa and the Spirn of 46 in 
ipplying for membership in Angkatan but merely sup- 
ports them trom the aspect of expertise.” he declared. 


Haji Fadzil also wants the Registry of Societies to 
explain the rejection clearly and present the conditions 
that must be met tor registration. 


He said he 1s not frustrated over the rejection of the 
application as long as the Registry of Societies gives 
concrete reasons for the retusal 


Meanwhile. from Kuala Terengganu. Haj: Mustafta Ah. 
ireasurer at PAS Headquarters. asked the Registry to 
explain when the rule on a minimum of ses parties 
was made a condition tor registration 
He said that as far as he knew such a condition had) ever 
previously existed. for when the Alliance was 1 
it had only three parties, UMNQ [fl nited Malays 
National Organization], MC A [Malaysian « ! 
ciation}, and MIC [Malaysian Indian Congress! 


nese Asso- 


He characi rized the reyection of Angkatan’s registration 
on the basis of not having seven parties as very strange 
and asked the Registry to explain when the requirement 
was approved. 


Haji Mustaita Ali said this in his comments on the 
rejection of Angkatan’s registration, which was 
announced yesterday at Teluk Intan by Deputy Minister 
of Home Affairs Datuk Megat Junid. 


Datuk Megat said that the Malaysian Registry of Soci- 
eties had reyected Angkatan’s application for registration 
as a coalition of political parties because it did not meet 
requirements. 
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PE TRONAS, Occidental Agree on Sarawak 
Offshore Exploration 

42130117h Kuala Lumpur UTUSAN ALALAYSIA in 
Malay 12 Jul 8&9 p 14 


(Text} Kuala Lumpur, |!) Jul—PETRONAS [National 
Petroleum Company] today signed a production-sharing 
contract (PSC) with Occidental Petroleum (Malaysia), 
Lid... and PETRONAS Exploration, Pty. Ltd. for oper- 
ations in the SK-& region, which is off the coast ot 
Sarawak. 


The agreement was signed tor PETRONAS by President 
Tan Sri Azizan Zainul Abidin, for Occidental by Execu- 
tive Vice-President David R. Martin, and tor PET- 
RONAS Exploration by its director, Hashim Salleh 


Under the agreement, Occidental 1s expected to spend 
135 million ringgits ($50 million) to drill at Jeast eight 
wells (wildcat) and make seismic studies. 


Speaking at the ceremony, PETRONAS President Tan 
Sri Azizan said the contract signed today is the siath 
signed this year and the 23d under new PSC’s 


The agreement is the third with Occidental. which pre- 
viously made agreements on Block SB-2, off the Sabah 
coast, and Block SK-6, off the Sarawak coast. 


With the signing of this contract. he said, Occidental’s 
exploration operations in Malaysia now cover 29,000 
square kilometers. 


“We are very pleased with Occidental’s decision to 
expand its involvement in Malaysiy. ii is expected to 
spend 270 million ringgits ($100 milhio.) on exploration 
activities in the three blocks.” he said. 


Martin said he was pleased that his company was 
selected to conduct the exploration operations in SK-8. 


He said that seismic study operations in that block begin 
today and that the drilling of the first wildcat well is 
expected to begin in the middle of next year. 


He stated that 32 to 40 million ringgits ($12 million to 
$15 million) have been spent so far in the three blocks 
where Occidental conducts exploration operations. 


Central Bank Report Optimistic on Nation's 
Economy 

42130116a Kuala Lumpur BERITA HARLAN in Malay 
I] Jul 89 p 10 


{Text] According to a statement made by Minister of 


Finance Datuk Paduka Daim Zainuddin on 22 April, the 
national economy has entered a recovery phase. Growth 
increased from | percent in 1985 to 8.1 percent last year. 
Economic conditions will remain strong this year with a 
growth of 7.3 percent. This achievement is a result of 
recent international economic conditions in which com- 
modity prices are growing stronger and the demand tor 
exports 1S encouraging. 
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Ihe Central Bank’s 1987 report gave a very gratifying 
picture of economic growth following the recession of the 
early eighties. The economic recession and uncertainty 
was an effect of world economic recession and falling 
commodity prices. In that situation, the government 
practiced a policy of thrift in order to reduce state 
expenditures and open a way for private sector partici- 
pation in economic activities, particularly for industries 
oriented to exports and dependent on natural resources 


From comparisons of economic growth rate calculations 
made by the Ministry of Finance and the Central Bank 
(see table), it is clear that the Central Bank 1s more 
optimistic in its projections. 


For example, the Ministry of Finance estimated a 2 
percent growth in the KDNK [gross domestic product] in 
1987, whereas the Central Bank estimated a growth of 
4.7 percent. 


The government's policy of encouraging private sector 
participation in the economy has shown good results. 
For example, the manufacturing sector grew 12 percent 
in 1987. The growth in manufacturing out ul included 
industries oriented to exports, and tic reception by 
domestic markets further expedited recovery. This 
growth has been very obvious, especially in the elec- 
tronics, textile, wood products, and rubber industries. 


Exports also increased in several sectors: 29.2 percent for 
electrical and electronics products, 39 percent for tex- 
tiles. 58.6 percent for wood products. and 52.9 percent 
for rubber. 


Growth in industries based on natural resources. such as 
the wood products and rubber industries. has been very 
gratifying. This growth was produced by expansion of 
markets and by competition with imports on domestic 
markets and with alternative products on international 
markets. The agriculture sector. also, grew 5.3 percent in 
1987, compared with 4.6 percent in the previous vear. 
This growth was caused by expanded outputs of lumber. 
rubber, cocoa, and fish. Oil palm output fell marginally, 
however. 


Encouraging growth can also be seen in the services 
sector, encompassing transportation, storage. and com- 
munications, which recorded an increase of 6.8 percent. 
These services affect other economic activities. such as 
trade. wholesaling. retailing, hotels and restaurants, 
finance, insurance, real estate, and business services. 


Growth was small in the government subsector. totaling 
2.5 percent in 1987, compared with 4.3 percent in 1986. 
This does not mean the economy was weak. for this 
subsector was affected by the budget policy that empha- 
sized thrift in administrative expenditures. The con- 
struction sector had a negative growth, however, a 5.4 
percent decline for 3 years in a row. Most construction 
activities were sluggish or on the decline. since there 
were more offers than demands, particularly for housing 
projects and business structures. 
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Construction activity in the public sector was also slug 
gish because of reduced expenditures. Credit’ facility 
growth in this sector, whether in private or government 
financial institutions, was sluggish. Consistent with slug- 
gishness in construction, the output of construction 
materials, like cement, concrete, and steel. also declined. 


As the national economy entered the recovery phase. it 
faced the unemployment issue. The actual economic 
growth of 4.7 percent was not enough to absorb the 
unemployed and new workers entering the labor market 
The employment growth of 2.5 percent did not compen- 
sate for the 3 percent increase in manpower. This caused 
unemployment to rise from &.3 percent in 1986 to 8.7 
percent in 1987. Most of the unemployment problem 1s 
structural. 


Unemployment has become a big problem, especially 
among college graduates. Because of their number and 
the fact that they are a wasted resource, they have 
received much attention. As a result, there 1s pressure on 


the government to increase further its expenditures for 


creating more demand for manpower. 


In order to overcome this problem, the government must 


be careful, however, and must consider the likelihood of 


falling into a serious budget deficit. Employment growth 
in this country has depended on economic growth. 
Growth now continues, but sluggishly. [he private 
sector, however, can function to absorb many workers. 


In the past, particularly in the early years of the New 
Economic Policy, the government was the main absorber 
of manpower. But conditions changed when recession 
pounded the economy at the beginning of the cighties. 
for the public sector was unable to absorb the growing 
numbers of college graduates 


Part of the unemployment problem has been gradually 
overcome. The manufacturing sector. for example 
which controls 15.6 percent of workers. recorded a high 
employment growth of 6.2 percent, contrasted with 0.6 
percent in 1986. On the other hand, the construction 
sector. which controls 6.2 percent of jobs, had a decline 
of 5.1 percent in 1986. Sluggishness in this sector was 
caused by lack of demand for buildings and office space. 


The agriculture, forestry, and fishing sectors, which 
control 31.8 percent of employment, also experienced a 
small increase of 3 percent in 1987. up a little from 2.7 
percent in 1986. 


Although the figures do not show a comprehensive 
growth in employment tn all sectors. lacks in one sector 
are offset by improvements in another. Overall. there- 
fore, the unemployment problem can be called under 
control. 


The balance of payments has also recorded increasingly 
higher surpluses. This 1s a result of rising industrial 
competitiveness, increases in commodity prices. and 
stronger overseas demand. 
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Exports have risen 25 9 percent overall. Besides recovery 
in principal commoaily exports and factory output, the 
price of RSS [ribbed smoked sheets]-! rubber was 249 
sen per kilogram in 1987, compared with 208 sen per 
kilogram in 1986. The price of oil palm fruit was 773 
ringgits per ton, compared with 579 ringgits per ton 
previously. The price of crude oil was $18.20 (45 ring- 
gits) a barrel in 1987, compared with $14.60 (36 ringgits) 
in 1986. 


Export revenues from the agricultural sector rose 27.6 
percent in 1987. This was a result of increased income 
from logs (49 percent), lumber (34.7 percent), rubber 
(23.1 percent), palm oil (8 percent), and other agricul- 
tural products (28.1 percent). Export income from min- 
erals rose 12.3 percent, especially because of increased 
proceeds from tin exports (29.1 percent), petroleum 
(16.5 percent), and other minerals (13.2 percent). Export 
revenues from handicrafts rose 32.7 percent, but lique- 
fied natural gas (LNG) export income fell by 5.7 percent. 


Increased imports indicate economic recovery. Gross 
imports rose 14.6 percent, particularly consumer goods 
(12.2 percent), investment materrals (11.8 percent), 
intermediate products (16.7 percent), and materials for 
reexport (52.1 percent). Rising imports of consumer 
goods indicates a rise in persona! consumption, which in 
turn 1s a result of greater discretionary income, especially 
for durable goods (15.5 percent) like radios, televisions, 
clocks. recorders, musical instruments, and gems. 
Imports of factory machinery increased by 4.7 percent, 
and steel rose by 21 percent. 


If we study the Central Bank’s 1987 annual report, we 
find that exports in 1986 were 35.4 billion ringgits and 
rose to 44.5 billion ringgits in 1987, an increase of 275 
percent [as published]. Imports rose from 20.6 billion 
ringgits in 1986 to 29.8 billion ringgits in 1987, an 
increase of 12 percent [as published]. 


Thus. the balance of trade recorded a surplus of 14.7 
billion ringgits in 1987. The current account, also, 
showed a surplus of 5.9 billion ringgits, which is 8.1 
percent of the KDNK. Foreign exchange reserves con- 
tinue at the 19.4 billion ringgit level. 


In addition. the value of the ringgit remains strong. 
Domestic interest rates have gone up along with interest 
rates on international money markets, and this has 
encouraged savings. The government will continue its 
policy of letting market forces determine the value of the 
ringgit. 


From the developments that were presented. it can be 
concluded that the Malaysian economy has entered a 
recovery phase. This performance will continue to 
improve if the prices of domestic commodities and 
industrial products remain stable and strong on interna- 
tional markets. 


These conditions are more assuring because of the 
increased flow of short- and long-term capital investments 
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from abroad, which have a direct effect on the recovery. It 
must remembered, however, that Malaysia has an open 
economic system, and most of the country’s exports are 
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raw materials. Tl icfore, continued growth depends on 
efforts 10 compete in world markets as well as on the 
influence of the international economy. 


Comparison of Economic Growth Rates (Percentages) 


Finance Ministry 


1987 
|. Gross domestic 2.0 
product at 1978 
prices 
2. Agriculture, forestry, 0.7 
and fishing 
3. Manufacturing 8.0 
4. Mining and quarrying 0.1 
5. Construction 6.5 
6. Transport, storage, 5.5 
and communication 
7. Wholesale and retail 1.9 
trade, hotels and res- 
taurants 
§. Finance, insurance, 1.8 
real estate, and busi- 
ness services 
9. Government services 0.5 


1988 


4.0 


2.4 


7.5 
7.8 
4.3 
6.5 


0.5 


Central Bank 


1987 1988 
4.7 5.3 
5.3 2.3 
12.0 10.0 

— 8.4 
-5.4 2.5 
6.8 7.0 
3.5 4.0 
2.5 1.5 
2.5 1.5 


Sources: Ministry of Finance, Economic Report for 1987-88; Malaysian Central Bank, Annual Report for 1987 


Post Offices To Use Computers 


42130117d Kuala Lumpur UTUSAN MALAYSIA in 
Malay 11 Jul 89 p 9 


[Text] Petaling Jaya, Monday [10 July}—The Postal 
Services Department will soon install computers at all 
post offices and counters throughout the country as an 
effort to improve service to customers, according to Haji 
Abdul Ghani Othman, deputy minister for energy. tele- 
communications, and posts. 


Speaking to reporters today after launching a seminar on 
management information systems technology for the 
department at the Public Administration listitute 
(INTAN) on Elmu Street, he said that as a first step 280 
of the 537 post offices throughout the country will be 
equipped with computers beginning | January 1991. 


“Besides improving counter services and facilitating 
administrative, financial, and information management, 
the computers will be compatible with the National Unit 
Trust (ASN) transaction management and information 
system at post offices, which will be introduced to the 
public on that date,” he said. 


Haji Abdul Ghani said the Postal Services Department 
has obtained approval and strong support from National 
Investments, Ltd., (PNB) for this plan. 


‘All our employees, including managers and |,680 ost 
office counter clerks from all over the country, including 
interior regions, will be given computer training starting 
in January of next year,” he said. 


In answer to a question, he said that the 280 post offices 
were selected based on population and volume of ASN 
shares. 


He said post offices constitute the .argest ASN agent, 
even larger than banks and present ASN counters. 


Datuk Khalid Ibrahim, chief executive of PNB, said his 
organization welcomed the willingness of the Postal 
Services Department to introduce the ASN direct trans- 
action system at postal counters. 


‘More than 80 percent of ASN investors in the country 
use post office services, and 60 percent of ASN invest- 
ments are made through them. 


“In fact, more °2n 60 percent of investors in cities like 
Kuala Lumpur, which have numbers of ASN investment 
agents, use post offices for their transactions,” he said. 


He said that this step not only will expand ASN invest- 
ments, particularly in rural areas. but also will enable the 
post offices to be used for determining account balances 
and getting more accurate and timely information. 
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Police General, Government Officials Alleged 
Linked to Drug Ring 


Names in Drug Lord’s Phone Book 


42000156 Quezon City MALAYA in English 
25 Jul 89 pp 1, 2 


[Text] A telephone book containing the names of several 
top government officials, including military _ fficers and 
politicians, was found by agents of the Constabulary 
Narcotics Command during a raid last Sunday on a hotel 


room in Malate where more than P3.5 million worth of 


high-grade marijuana bricks were seized. 


The discovery of the phone book, together with about 
500 kilos of the prohibited drug stuffed in 20 boxes 
inside Room 809 of the Midland Plaza, prompted 
Narcom officials to suspect that an international syndi- 
cate engaged in the export of marijuana enjoys protec- 
tion from powerful military and civilian officials. 


Col. Virgilio David, Narcom chief, said raiders failed to 
catch Tomas Chua Velasco, suspected leader in Manila 
of the international drug ring “*14-K” who was occupying 
the room. 


Maj. Eduardo Orpilla, leader of the raiding team, said 
the pocket-sized phone book contains some 40 entries, 
including the names of officials of the Constabulary, 
police, Bureau of Customs, National Bureau of Investi- 
gation, and several politicians. 


David refused to release the names in the phone book 
pending further investigation. 


“This (phone book) does not necessarily mean they are 
in cahoots with Velasco,” he said. “At the moment. we 
need more evidence before we can tie these names to 
him.” 


David and Orpilla, however, said some of the persons 
whose names are listed in the phone book could be 
Velasco’s protectors.” 
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“You would expect that somebody operating a syndicate 
as big as 14-K would need the protection of well-placed 
and influential people. We're investigating this angle,” 
David said. 


Orpilla said 14-K 1s probably the biggest crime syndicate 
in the country. It is part of a worldwide network which 
has extensive contacts among influential officials in the 
countries where it 1s Operating. 


He said intelligence reports showed that the 500 kilos of 
marijuana were destined for Hong Kong, where the 
contraband fetches a price of P70,000 per kilo. 


Orpilla said the marijuana is passed off as cigarets 
exported to Hong Kong. 


Narcom authorities are also seeking the grounding of the 
cargo ship MV Nikon 7 docked at the Navotas harbor, 
which the syndicate allegedly uses in transporting the 
contraband to Hong Kong. 


Intelligence reports said the cargo ship was hijacked in 
Honduras and later registered in the Philippines under 
Velasco’s name. 


International Ring Involved 
42000156 Quezon City MALAYA in English 
26 Jul 89 pl 


[Excerpts] A police general and a police colonel were 
linked yesterday by anti-narcotics agents to an interna- 
tional drug syndicate believed to have tried but failed to 
smuggle about P35 million worth of high-grade mari- 
juana bricks to Hong Kong. 


A Narcotics Command official who asked not to be 
named said “assets” within various police districts in 
Metro Manila have identified the two officers as “pro- 
tectors” of Tomas Chua Velasco, head of the Binondo- 
based “*14-K” drug ring. [passage omitted] 


This developed as Col. Virgilio David, Narcom chief, 
recommended to Maj. Gen. Ramon Montano, PC-INP 
chief, the dismissal of four Narcom agents for alleged 
involvement in the syndicate. 


The four agents, whose identities were withheld, were 
found to be in Velasco’s payroll. [passage omitted] 
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POLITICAL 


Party Building Lessons Learned 


42090333 Ho Chi Minh City SAIGON GIAI PHONG in 
Vietnamese 14 Jul 89 p 1 


[Article by Hong Son] 


[Text] The 6th Precinct Party Organization Congress has 
been held. The heartfelt wish of the 6th Precinct’s party 
members and cadres has been that after this congress the 
party organization would grow to equal the degree of its 
task. The experiences that have been drawn from the 
realities of the party building task in the 6th Precinct party 
organization still retain their pressing significance. 


In the draft report on the accomplishment of its task, the 
recent Sth Congress of the 6th Precinct Party Organiza- 
tion has drawn a lesson from experience: ““We must 
really create solidarity and unity inside the party orga- 
nization, particularly among members of party commit- 
tees and standing committees. Only when the leadership 
shows unanimity of views can it create enough strength 
to make the precinct move forward. On the other hand, 
a loss of solidarity within its ranks, no matter how it 
happens, will decrease the fighting power and harm the 
revolutionary cause of the party. This is a lesson that was 
drawn at the previous congress and needs to be men- 
tioned again now....”’ 


At the previous (4th) congress, delegates had mentioned 
the negative cases that would have to be resolved, such as 
the major construction projects of the precinct showing 
lots of weaknesses following their completion and then 
collapsing (the stadium, leveling of Phu Lam Park con- 
struction site, Phu Lam marketplace, and conference hall 
for the precinct’s people’s committee), the fire at the 
warehouse at 126 Thap Muoi Street, and so on. But as 
those old cases either remained unresolved or were 
excessively delayed, many new negative cases have 
appeared, such as the showing of banned films in Phu 
Lam Park, the case involving the house at 173 Hau 
Giang Street, the negative case at the precinct’s veteri- 
nary station, and so on. A number of cases remained 
pending in the precinct; others were sent to the munic- 
ipal authorities for consideration and judgment, but they 
remained untouched for years. During that time, many 
key cadres have moved to new houses, in some cases 
many times, and because cadres, workers, civil servants, 
and the people have been facing great housing, problems, 
this situation has created discontent and doubts among 
the people and party members, with the confidence in 
the party organization being reduced. Those were the 
main reasons that have led to a loss of solidarity within 
the party organization. 


At the 6th Precinct Party Organization Congress, Munic- 
ipal CPV Committee Secretary Vo Tran Chi had this to 
say: “The prolonged loss of internal solidarity has weak- 
ened the party organization, has limited the effectiveness 
of its activities, and has reduced the confidence of the 
masses in the 6th Precinct Party Organization. As we 
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think seriously about it, we must admit that the loss of 
solidarity also comes from individualism and from the 
fact that we have allowed personal interests to come into 
the picture when we tried to resolve the party’s and the 
people’s problems.” 


The lesson that must be seriously drawn is the question 
of expanding democracy and openness, a principle to be 
observed by a party organization. Here the strength and 
mind of the executive committee as a collective have not 
been properly developed; the quality of being open, 
democratic, and honest in struggling for clarifying mat- 
ters in order to arrive at a consensus has not been paid 
much attention, which has led to a situation in which 
committee members could not come to an agreement 
when they had to carry out something because they have 
not fully understood, or even known about, the matters 
related to it. 


Attention has not yet been paid to having regular honest 
and open criticisms within the executive committee. 
There have been questions raised by public opinion, but 
many committee members would not want to strive to 
resolve them because of indulgence, reluctance, and fear 
for reprisals; in the case of other ideas, they would 
remain unexplored because of a lack of interest on the 
part of the executive and standing committees, a situa- 
tion that would deflate the tense atmosphere of struggle 
but would certainly nurture latent discontent. The neg- 
ative cases that were not resolved in a clear-cut manner 
have actually prevented the party from moving forward. 
The fact that many cases involving people within the 
party organization, particularly leading and key cadres, 
and having great potential effects on public opinion 
remain unresolved, or have been only partially resolved, 
by the precinct’s CPV Committee and People’s Com- 
mittee have made the public believe that there were 
coverup, connivance, and factional protection. 


The Party Organization Executive Committee also has 
not yet paid attention to coordinating its work with that 
of the responsible organs in order to resoive in a clear-cut 
manner the major and more serious cases. It has failed to 
act in ihe cases that needed clarification, but in the cases 
that deserved no clarification it sometimes wasted too 
much time. 


In order to boost the party’s strength, the communists 
must absolutely not avoid participation in the struggle 
against negative activities, nor tolerate irresponsibility 
and act in a soft and passive manner; when they resolve 
any problems, they must be honest, democratic, and 
impartial. If they cannot do so, they will impede the 
development of the precinct, with the party organization 
having to pay a dear price. 


The tendency to pursue special privileges and special 
interests among some leading cadres in the precinct also 
has seriously reduced the confidence of the masses and 
has become one of the major cbstacles to the present 
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process of renovation. Only a strong and truly demo- 
cratic leadership machinery has the power to effectively 
fight against this negative aspect. 


The lesson that was learned by the Phu Nhuan District 
Party Organization in its 4th term also showed that 
because it had not fully resolved the negative cases and 
later had been busy looking for ways to solve its internal 
problems, a heavy and tense atmosphere had been 
lasting for a long time and adversely affecting the confi- 
dence of the masses. The realities later have indicated 
that the fact that Phu Nhuan’s current rebound is just a 
fine beginning has resulted from a correct struggle free of 
indulgence and compromise: It was both fighting against 
negative activities and building and further developing 
positive factors. 


The 6th Precinct Party Organization Congress has 
ended. The lessons drawn from the party-building task 
actually fulfilled in the locality now have a great signif- 
icance for the new leadership. The congress has assigned 
the Executive Committee in the new term the job of 
leading the efforts to resolve the negative cases in the 
precinct in a total and just manner, in the true spirit of 
the law. This is also what a majority of party members 
and the masses in the locality expect and demand. 


ECONOMIC 


Smugglers Bring Gold Across Southwestern 
Border To Buy Goods 


42090330a Hanoi QUAN DOI NHAN DAN in 
Vietnamese 2 Jul 89 p 2 


[Article by Le Van Xiem] 


[Text] The Vietnam-Cambodia border runs 1,137 kilo- 
meters across 8 provinces, 20 districts, and 79 villages. 
The population along this border is nearly half a million. 
There are many convenient land and river routes for 
communications between the two countries. Everyday 
along the entire southwestern border the trading of 
smuggled and nonstate-store goods takes place in so 
many different forms. The border force has been taking 
many measures to prevent this illegal activity but it is 
unable to control it. The lack of natural barriers along 
this border makes its crossing at any spot an easy thing to 
do in the dry season. According to statistics made public 
in early 1988, each day an average of 330 taels [1 tael = 
37.5 grams] of gold goes through the border (this takes 
into consideration only the checkpoints in An Giang. 
Kien Giang, Dong Thap, and Tay Ninh Provinces). This 
amounts to 118,800 taels, or 4,455 kilograms, of gold a 
year. This is a large quantity of lost gold that affects all 
socioeconomic activities of our country. 


Gold Goes Away; Lingerie and Foreign Cigarettes Go 
Back 


In the months of food shortage early in the year, the state 
had to buy grain from a number of countries and had to 
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pay for it with gold. In spite of the serious shortage, 11 
could not afford to buy much. The state bank would need 
to keep a specific reserve of gold. In the meantime, a 
paintul thing happened on the southwestern border 
Smugglers used gold to buy foreign cigarettes, lingerie, 
and made-in- Thailand clothes. 


Because of greed smugglers would not think of the fact 
that their activities do harm to the country’s economy, in 
both the short and long term. The loss of gold through 
the border affects gold prices in the southern provinces. 
Gold prices skyrocket during the time goods are rushed 
back through the border. Nonstate-store goods being 
stealthily brought into the southern market create a 
chaotic situation as they fiercely compete with domestic 
goods. Some domestic production sectors, such as the 
ones that make ladies’ clothes and plastic products, arc 
now threatened by such competition. More dangerous 1s 
the fact that these goods create an unhealthy consump- 
tion taste among the people. 


Large Operations and Small Players 


The smuggling of goods through the southwestern border 
for the purpose of purchasing goods 1s tightly organized 
by large “gangs.” with modern means being used. Their 
network extends all the way from Ho Chi Minh City to 
Phnom Penh and Bangkok. They use luxurious cars like 
Mercedes, La-da, and Toyota, and various kinds ot 
passports to cross the border. Last year, officers at the 
Tinh Bien checkpoint (in An Giang Province) stopped 
and searched a car returning from Takeo (Cambodia). 
The smugglers escaped by leaving the car behind, in 
which large quantities of goods valued at millions of 
dong and including 555, Z, and He-ro cigarettes: wind- 
breakers; jeans; made-in-Thailand lingerie, and so on 
were found. The Moc Bai and Xa Mat checkpoints (in 
Tay Ninh Province) caught many persons carrying more 
than 10 taels of gold each and a smuggler carrying more 
than 33 taels. The Moc Bai checkpoint also caught a 
person carrying more than 6 taels. 


Besides the large-scale operations, the loss of gold 
through those people who are “small players” 1s far from 
negligible. There were quite a few cases of people going 
from Ho Chi Minh City to Cambodia on official business 
and carrying with them from 2 to 5 chi (one-tenth of a 
tael) of gold for the purpose of purchasing goods. 


Effective Measures Are Needed To Stop This Activity. 


In an article entitled, “Things To Be Done Immedi 
ately,” Nguyen Van Linh has mentioned the loss of 
goods and gold through the border and asked all cus- 
toms, public security, and border control stations to 
confiscate all of the illegally-transported money and 
goods. The situation at the checkpoints on the south- 
western border actually 1s a very complex one. 


The major land checkpoints like Moc Bai, Xa Mat (in 
Tay Ninh Province), and Tinh Bien (in An Giang Prov- 
ince) confiscate and hold on average millions of dong of 
nonstate-store goods and seize large amounts of money. 
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precious metals, and precious stones il! egally transported 
through the border each day. The river route checkpoints 
like Vinh Hoi Dong (in An Giang Province) closely 
watch the border-crossing junks and sampans and con- 
fiscate and hold large quantities of illegally-transported 


goods, money, and gold. But the controlling efforts of 
border stations and posts do not detect 100 percent of 


cases of illegal activities. In Xa Mat (Tay Ninh), Tinh 
Bien (An Giang), and Moc Hoa (Long An), smugglers use 
motorcycles and travel during the night. They go in 


groups of scores and even hundreds of motorcycles: if 


they are detected, border patrol units will be able to seize 
a few of them, and the rest of them will just escape. They 
also use remote trails to transport goods and cross the 
border at safe periods of time. In order to prevent and 
stop these illegal activities at their source, we therefore 
need strict management measures taken by the respon- 
sible sectors and local administrations regarding all 
precious metals and stones. The most positive measure 


to take to prevent the bleeding of gold and losses of 
goods through the border is to improve the quality of 


domestic goods. 


Problems in Export-Import Activities Outlined 


42090336 Ho Chi Minh City SAIGON GIAI PHONG in 
Vietnamese 12 Jul 89 p 2 


[Article by Pham Minh Tri, Deputy General Director, 
Municipal General Export-Import and Investment Cor- 
poration] 


[Text] During the past few months, within the city as 
well as in many other localities throughout the nation, 
changes have occurred in the commodity circulation and 
money-credit fields, profoundly affecting production 
and business. Gold prices, the exchange rate between the 
dollar and the Vietnamese dong, and prices of many 
commodities (including both domestically produced and 
imported) have all declined. Meanwhile however, many 
production aiid business facilities (state operated, coop- 
erative and privately operated) have stagnated, com- 
modities remain unsold despite price reductions and 
sales are being made at a loss. Therefore, shortages have 
occurred in money and capital for continued operations. 
payment of worker wages, repayment of bank loans and 
debts, etc., and some locations have been forced to lay 
off workers at 70 percent of their wages. 


As a sector of state-operated economy, export-import 
operations cannot help but be directly affected by this 
Situation and many major difficulties have been encoun- 
tered. 


Imports Suffer Losses 


In the present economic environment, units in the 
export-import business are all suffering losses in the 
import portion. These losses are due to fluctuating gold 
prices and reduced prices on the domestic market while 
imported goods are extremely heavily taxed (at an 
exchange rate of 4,200 dong per dollar or | 500 dong per 
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ruble), the flow of black market goods from many 
sources cannot be halted, and so-called “non-trade 
goods” are taxed at a much lower rate than imported 
goods. Nearly all regular imported goods at the present 
time have import prices that are higher than the market 
but because the rate is lower than export goods, losses are 
incurred. Even more concerning is that under conditions 
in which export-import units must sell at a loss, sales 
cannot be made because economic units in the country 
have no money to purchase goods and despite require- 
ments (such as yarn, chemicals and a number of other 
supplies and raw materials), buying power with the 
ability to settle accounts has seriously declined. 


Export-Import Duties—A Heavy Financial Burden for 
Export-Import Business Units 


With the present foreign exchange rate (4,200 U.S. 
dollars or 1,500 rubles), export-import duties are a heavy 
financial burden for export-import business units. Many 
units have no money to pay duties and the situation of 
duty debt is widespread. Export-import duties also cause 
the production costs of exports as well as imports to rise 
irrationally, especially imports. Because many imported 
goods are priced higher than acceptable domestic market 
prices, they cannot be sold. Imported goods follow the 
official trade route (with state permission and customs 
control and inspection) and are unable to compete with 
‘non-trade” and smuggled goods flooding the country 
from many sources. It may be said that export-import 
duties have dealt a heavy financial blow to export 
business units (regardless of whether central government 
or local area) and from that, caused many people to 
doubt and wonder why the state, while encouraging 
export-import activity, allows the finance sector to act in 
this manner. Why does such a “disharmonious” situa- 
tion exist? For several months, despite many suggestions 
to abolish export duties and reexamine import duty 
methods in the press, on the radio, at the rostrum of the 
National Assembly, etc., regrettably, this matter has not 
been reexamined or fundamentally corrected consistent 
with the actual situation. 


Capital, Money Shortages 


This is a common situation of nearly all production and 
business units. Units in the export-import business have 
also been unable to avoid it. Imported commodities 
suffer losses, and despite these losses, sales cannot be 
made because units in the country have no money or 
capital. Also due to inability to sell products and com- 
modities, shortages of money and capital occur and 
therefore, payments cannot be made, despite the policy 
of complete settlkement of mutual debts between eco- 
nomic units, and despite countless decisions by eco- 
nomic arbitrators. Urgent resolution of the mutual debt 
situation with a background of stagnant commodity 
production and circulation, and obstructions in mone- 
tary circulation cannot be done without a strict study 
and examination of difficulties and obstructions in the 
money-goods-money campaign of our economy at the 
present time. 
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We cannot and must not resist inflation by sacrificing 
production and conversely, we can only resist inflation 
on the basis of eliminating every irrational and out- 
moded shackle, creating every favorable condition for 
production and business to develop and allowing com- 
modity and monetary circulation to be clear without 
Stagnation or obstruction. This point has been raised in 
resolutions of the party but unfortunately. has not been 
properly applied in economic policies and measures in 
the present situation! 


Irresolution in Export-Import Quotas 


This is an impediment that must be resolved in the 
export-import activities of the central government (in 
accordance with intergovernmental protocol) and in the 
relationship between the government export sector and 
the exports of the local area. This is also an irresolution 
with which we have been afflicted for the past several 
years and are still unable to escape. 


The export-import activities of the central government 
are conducted within the framework of a protocol signed 
between governments following a form of goods 
exchange and a balance on both sides (the Soviet Union 
is an exception, still supplying us with additional trade 
loans and consequently, no balance between the two 
sides exists and we are able to import much more than 
we export). During the past several years. exports of the 
central government commonly encountered difficulties 
in achievement of protocol pledges, although the volume 
of commodities we have pledged to deliver to fraternal 
countries is not large compared with the volume of 
commodities circulating on the domestic market. This ts 
because we still have no proper or rational policies in this 
field: there are lawful norms but no complete equilib- 
rium in supplies or raw materials, and no satisfactory 
resolution of other problems such as prices, cash. 
exchanges rates, etc. It may be honestly stated that we 
still have no good economic policies or measures in the 
government export field aimed at ensuring a correct 
principle: to ensure restoration of the interests of pro- 
ducers exporting goods to area | (the socialist countries) 
that are equal to or greater than exports to area 2 (the 
market of capitalist countries). Something else requiring 
attention is that the norms of a lawful nature assigned by 
the state to export-import corporations of the central 
government, except for a small number of export goods 
controlled by the state (anthracite, tin, apatite, etc.), a 
majority are mostly controlled by other economic com- 
ponents (collective and individual), such as coffee, pea- 
nuts, corn, sliced cassava, rice, coconut, shrimp, squid. 
fish, etc. In other words, the state signs protocols 
pledging to export many commodities not produced or 
directly controlled by the state. Under such conditions, it 
also necessary to acknowledge the need to use economic 
policies. measures and levers of material incentive and 
benefit to replace the state’s lawful norms of an admin- 
istrative nature. Unfortunately, we have not done this 
but have ensured achievement of protocols by methods 
of stipulating export quotas or occasionally completely 


halting the export of a number of goods to the area 2 
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market. Thus, local areas send cadres beating on the 
doors of this location and that until finally. the closed 
valves gradually become more and more loose following 
the progress of assigning export goods by protocol. Such 
a Situation has been repeated over and over during the 
past several years. This is the irresolution in export- 
import quotas. It must be additionally stated that when 
the closed valves are opened, there is competition in the 
pursuit to collect and purchase export goods. A hundred 
flowers bloom with “100 sellers and 10,000 buyers” and 
a natural thing occurs—prices rise suddenly. The price of 
some goods such as coffee and pepper have risen with 
such a background. So what is the situation on the 
foreign market? We have price pressure and reduction 
and many units have received permission to export al 
the same time, or must sell goods at a time in which 
prices are unfavorable. 


From the picture on export-import activities displayed 
above as well as the confrontation with difficulties in 
production and business during the present situation. we 
make the following suggestions: 


First, the state must reexamine and reformulate a 
finance, money and credit policy consistent with the 
present situation. Taxation (including export and import 
duties), no matter what the surroundings or norms. 
cannot become the heavy financial burden of produc 
tion, exports and imports; and once it has truly become 
a burden, strict reexamination is necessary for correc 
tion. Monetary and credit problems must also be reex- 
amined and appropriate methods of handling initiated 
We cannot be enthusiastic when faced with a back: 
ground in which gold prices and foreign exchange rates 
decline a little while the prices of many goods drop 
suddenly but production, business and commodity cir 
culation slow and credit stagnates. Continua! efforts 
must be made to alleviate the impediments and obstacles 
in production and business by economic policies and 
methods with a scientific basis, not by hurried stipula 
tions lacking a scientific basis, this way now and a 
different way later. This is the primary condition and 
major foundation for resisting and restricting inflation 
and advancing toward restoration of the economy as we 
all desire. 


Secondly. every economic problem and phenomenon 
generates things originating from their capital patterns 
regardless of whether we comprehend them or not. o1 
whether we apply them in our operations or not. Lessons 
in economic positions and policies that are unsuccessful 
or fail to produce desired results in the past as well as the 
present situation increasingly allow us to boldly affirm 
one point: that effective handling of economic problems 
and phenomena can only be effective by economic 
measures and policies with a scientific foundation. not 
by methods and stipulations of an administrative 
simple, arbitrary, subjective and voluntaristic nature. 
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Concern Expressed on Export-Import Tax Surplus 
42090334a Ho Chi Minh City SAIGON GIAI PHONG 


in Vietnamese 18 Jul 89 pp 1, 2 


[Article by Khac Binh] 


[Text] A reality confirmed by producers in the export- 
import business 1s that Our export-import tax policy at 
the present time still has inconsistencies and is a heavy 
load on export-import business units. The consequence 
is that many units have tried to alleviate the difficulties 
to avoid a Stalemated situation in business, but have 
continued to suffer losses and commodity rotation is 
slow, including the period in which the prices of import 
goods are being reduced and sales are made at a loss. 
There are many reasons for the increase in market prices 
of export-import goods, including a direct reason, the 
effect of taxes. Import duties levied on trade goods has 
caused many units to balance the exchange rate between 
export goods (outflow) with import goods (inflow) with 
losses at any scale. or at the best “a draw” with no losses 
but also no profits. 


Heavy Load for Export-Import Business Units 


During the first 6 months of this year, at a time in which 
a shortfall occurred in both industrial trade and agricul- 
tural tax collections, a “surplus” occurred in export- 
import taxes. Collections at the Ho Chi Minh City entry 
and exit point attained 93 percent of the 1989 norms, 
higher than the import-export duties collected during the 
entire year of 1988, 70 percent of which were trade taxes. 
While many of our export goods lack sufficient strength 
to compete on the foreign market due to insufficient 
volume or still tairly high production costs, export duties 
increasingly cause the prices of export goods to increase, 
possibly causing rejection by foreign customers. Units 
with export goods often must compensate for the losses 
caused by export duties to maintain the “trust” of 
long-term customers and to create conditions for com- 
peting with goods of the same type of many other 
countries on the market and planning the equilibrium of 
import goods to avoid losses after a round of exports and 
imports. However, following the calculation method of 
export-import business units, a draw is also difficult. 
With the same type of goods, the exchange rate for 
figuring taxes On import-export trade goods changes 
slowly and is usually higher than the exchange rate for 
figuring taxes on non-trade goods, creating losses for 
state units importing and exporting trade goods. Specif- 
ically, based on Document 958 of the Ministry of 
Finance, the State Bank issued Circular 189, regulating 
the exchange rate for calculating taxes on trade goods 
from 4,200 dong per dollar down to 3900 dong per 
dollar, to become effective on 22 June 1989. The 


exchange rate for figuring non-trade goods can be more 
flexibly changed in accordance with the purchase price of 
the Foreign Trade Bank, 3,800 dong per dollar for the 
past several weeks. On the other hand, many export- 
import units Owing the bank or each other have not 
promptly repaid their loans and have still had to borrow 
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additional money to pay the duties on imported goods 
now in port. Meanwhile, because the state has stipulated 
that customs only collect trade taxes with checks, units 
with import goods are having difficulty in finding a way 
to quickly obtain their goods. Since | April 1989, owners 
who have completed the customs procedures receive an 
extension on the time they are subject to duties of from 
3 to 9 days, followed by a fine of .5 percent for every day 
the duties are not paid. Therefore, many units without 
money to pay the duties and subject to payment after 9 
days have requested that municipal customs permit 
delivery to the agency warehouse to avoid payment of 
the additional .5 percent fine per day in the port ware- 
house. Nevertheless, despite many positive methods to 
swiftly liberate goods and achieve capital turnaround, a 
number of units at the deadline still lack the large sum of 
money necessary to pay the duties. To this time, the total 
amount owed by many units in imported trade goods 
amounts to more than 10 billion dong (after 9 days 
subject to taxes), some owe from 2 to 3 months and have 
not paid the full amount, and some units owe a full 
billion dong in import duties. 


Many Irrationalities Must Be Corrected 


Since | April 1989, the state has revised and promul- 
gated export and import tax tables for trade and non- 
trade goods, replacing previous no longer valid tax 
tables. Accordingly, only 12 goods groups have been 
changed because 30 groups are subject to trade goods 
export taxes at different tax rates. As for export taxes on 
non-trade goods, from nearly all goods, only four are 
subject to the same tax rate, and imports that are later 
exported (usually supplies and raw materials used to 
make goods for export) are still subject to taxes. Import 
tax tables have abandoned commodity tax levels for 
trade imports, and import taxes are only levied at a rate 
that encourages the importation of supplies, raw mate- 
rials, equipment spare parts, etc. to support production 
and a number of consumer goods essential to support 
life. 

The new tax tables are considered more progressive than 
before but in reality are still great obstructions that first 
of all must be endured by the production and business 
units involved in exports and imports. Tax rates have 
declined from previous levels but the exchange rate used 
to figure export trade goods taxes has doubled many 
times, “jacking up the prices” of export goods, while we 
still lack a policy for safeguarding export goods, and the 
prices of many types of goods on the area and world 
markets have dropped for the past several months (espe- 
cially agricultural and marine products). Because 
imported trade goods are shackled by procedures, they 
are usually slow and their taxes calculated at a higher 
exchange rate than non-trade import goods (not counting 
the various kinds of charges after importation such as: 
transportation, warehouse storage, etc.) so production 
costs are higher than imported non-trade goods (not 
counting the goods that evade import taxes). Most trade 
and non-trade imports of the same type have equal tax 
rates and are not much different. Therefore, the prices of 
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trade imports are constantly higher than non-trade 
imports of the same type and market prices are inflated. 
During the past 6 months, many export-import produc- 
tion and business units had to continuously lower the 
sales price of imported goods and bear the losses but 
could still not sell all their goods immediately and 
therefore, the capital “held” in slowing selling imports 
was fairly great. At times, units had to “hold” a volume 
of imported goods worth up to 3 million dollars; and 
many export-import production and business units in 
the city had stockpiles of imported goods totalling a few 
tens of millions of dollars, including many types of goods 
for supporting production and life such as: tractors, 
pumps. generators, cement, cloth, monosodium gluta- 
mate, etc. 


The state has policies for encouraging export-import 
production and business, but such an export tax policy is 
neither uniform nor rational, leading to losses first of all 
for the export-import business units managed by the 
state, and export goods producers. Export taxes on trade 
goods should be abolished so that goods exploited and 
produced in the country will not have inflated market 
prices and can be accepted and bought in large quantities 
by foreign customers. Many export-import units have 
the opinion that the state must soon examine and decide 
on unifying an exchange rate for figuring taxes on 
imported goods, and must have appropriate ranges in tax 
rates between trade and non-trade imports. At the same 
time, the shortages of money and capital in business 
must be promptly resolved with the sum of money 
necessary to match the value of trade imports 


Discussion Held on Domestic Goods Production, 
Consumption 


420190334b Ho Chi Minh City SAIGON GIAI PHONG 
in Vietnamese 20 Jul 89 pp 1, 3 


[Article by Vo Han Lam; first paragraph is SAIGON 
GIAI PHONG introduction] 


[Text] As previously reported, on 14 July at Textile 
Enterprise 3, many producers and businessmen from 
various economic components participated in a round- 
table discussion entitled “Domestic Goods Production 
and Consumption” that was organized by SAIGON 
GIAI PHONG. The article below is a full report on that 
discussion. 


Production and Circulation Experiencing a ““Tempest” 


Many speakers in the discussion made a similar obser- 
vation that domestic production is presently experi- 
encing a violent “tempest,” or as stated by Le Thanh 
Nguyen, Chief of the Co Phat Electric Fan Production 
Team, an “afternoon market.” 


Nguyen Van Than, Director of Textile Enterprise 3, said 
that presently in the Hong Gam Federation of Textile 
Enterprises, a number of enterprises have closed their 
doors and a number are conducting moderated one-shift 
production. In Textile Enterprise 3 itself, the previous 
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three production shifts have been cut to two. There was 
previously not enough rubefacient fabric, the enter- 
prise’s main product, for sales but a stockpile of about 
800,000 meters now exists. 


Pham Ngoc Bich, Deputy Director of Dien Quang Fac- 
tory, also stated that on a visit to the north, he had 
noticed that nearly all the large plants, especially those in 
the machine and metallurgy, earthenware and porcelain, 
glass, etc. sectors, had closed up because they could not 
sell their goods. Many other plants, as a number of 
producers stated, of the paper, metal products, electrical 
machinery, household items, plastics, laundry soap, etc. 
sectors, are working under more dead than alive condi- 
tions. 


The result is that at the present time, hundreds of 
thousands of laborers lack work, and tens of thousands 
have been laid off. The lives of the laborers are becoming 
increasingly more difficult. 


Not only production but also distribution and circula- 
tion have stagnated during the past several months. Tran 
Van Tuc, Deputy Directory of the 10th Precinct General 
Trade Corporation, said that during the past 6 months, 
although the corporation has achieved 40 percent of the 
annual plan, not many results have been achieved. He 
stated that ‘not suffering a capital loss” was lucky. 


According to Hoang Van Trong, Deputy Director of the 
Municipal Merchandise Corporation, the difficult situa- 
tion in that corporation has become more serious. 
During the first 6 months of the year, the corporation’s 
sales volume was about 10 billion dong, 8 percent of 
which was foreign goods, but there is presently a stock- 
pile of 1.7 billion dong in goods, primarily those pro- 
duced within the city. The corporation’s goods previ- 
ously sold strongly in the provinces but during the first 
months of this year, provincial purchases amounted to 
only 3 percent of total sales volume. The corporation’s 
bank loan repayments have been greatly overdue. The 
wages of workers and civil servants amount to only a 
little more than 40 million (about 500 people) but bank 
interest has risen to 400 million. Recently, the corpora- 
tion also introduced goods for export to create materials 
for supporting production but due to the export-import 
mechanism, the more materials there were, the lower the 
price declined and losses were incurred. Materials were 
sold to a few plastics and household implement enter- 
prises with the thought of supporting production but it 
ultimately murdered them. 


The producers and businessmen gave many reasons for 
the stagnant economic situation. 


First of all is the mechanism. Nguyen The Hong, director 
of the Phu Tho Plastics Enterprise, said that the present 
situation is the result of a mechanism that is not old but 
a “mixture” of old and new. We have the title of a 
planned economy but the planning is actually without 
foundation. Upper echelons subsidizing lower echelons 
is a plan with each year greater than the year before, and 
lower echelons subsidizing even lower echelons, down to 
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the basic level, without understanding the need for 
i.crease Or under what conditions to do so. The result is 
that commodities produced cannot be sold and become 
slagnant, typified by calico and mosquito net fabric, 
bicycles, diesel engines, etc. 


Shifting to production and business autonomy, basic 
units can no longer receive state capital and must borrow 
to operate but bank interest rates have risen too high and 
they are unable to repay their debts. On | July 1989, the 
state decided to lower the bank interest rate; however, 
after half a month, as related by Nguyen Van Than and 
Tran Van Tuc, on a visit to the bank to borrow money, 
they were told the bank had not yet received the decision 
and therefore would not grant the loan. Hoang Van 
Trong and Tran Van Tuc said that because trade cannot 
be issued capital and due to such a mechanism of bank 
interest rates, trade pushes responsibility for sales on the 
producer, dares not purchase goods, and dares not “pack 
and distribute” domestic goods as before but chooses 
only those goods that are easy to sell and can be sold at 
a profit—usually imported foreign goods—before 
expecting to “race” the bank interest rates. 


Already short of capital, basic units suffered increasingly 
greater shortages when the state recently increased the 
prices of supplies, electricity and raw materials by many 
times. The production costs of many fabric, plastic, 
metal, electric machinery, etc. products rose suddenly, 
exceeding acceptable market prices. Transportation 
expenses surged upward. Hoang Van Trong said that to 
ship a ton of aluminum from the city to the central 
region costs from 700,000 to 800,000 dong, and a ton of 
laundry soap from 1.9 to 2 million dong. 


Not only that, as observed by Nguyen Van Than and 
Nguyen The Hong, besides the bank interest rates, 
export-import duties, state collections and profit pay- 
ments, basic units are subject to 15 percent social insur- 
ance, 2 percent trade union dues and many other 
expenses such as civil defense, child care, war invalids 
and war dead, floods, and many others that are 
unnamed. When all are figured in production costs, 
jacked up market prices are unavoidable. 


Meanwhile, the state has no thorough methods for 
halting the imported foreign goods flooding the market, 
especially those goods that can be domestically pro- 
duced. 


If import duties on foreign goods are compared with the 
expenses and tax categories that basic production units 
in the country must endure, it appears that preferential 
treatment is being given imported foreign goods. This is 
not counting the goods smuggled into the country or 
exchanged at sea without any kind of tax at all. 


Not Every Foreign Import Is Good 


Besides the factors just related, imported foreign goods. 
with their eye-catching styles and packaging, are increas- 
ingly attaining a more superior position than all 
domestic goods. Tran Van Tuc and Hoang Van Trong 
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observed that nearly all of our bath soap. artwork. 
bicycle, electrical appliance, earthenware and porcelain, 
glass, etc. products are substandard to foreign goods. 
Additionally, there is the “foreign goods esteem” psy- 
chology of the consumer, causing domestic goods to have 
little attraction. 


However, through business reality, Tran Van Tuc and 
Hoang Van Trong observed that not all foreign products 
are good. The quality of Saigon perfume is no worse than 
the Thai product and occasionally is better. The “date” 
Cathay fabric of Viet Thang. the checked and striped 
Cathay fabric of Textile 2. the rubefacient fabric of 
Textile 3, etc. are bought by many people who think they 
are foreign goods. Thai fans, although shiny on the 
outside, are not as durable as Vietnamese fans. Pham 
Van Khiet, a private operator at Ben Thanh Market, said 
that the handbags of Thailand, although beautiful in 
appearance, become faded after only a few months use, 
and are not as durable as those of Vietnam, and the price 
is from 8,000 to 10,000 dong more per bag. Chinese 
handbags were previously 25.000 dong per bag but later, 
due to poor quality, the price was lowered to 8,000 dong. 
Although Thai plastic baskets are beautiful, they are 
extremely thin and not as durable as the Vietnamese 
baskets. 


What Can Be Done To Protect Domestic Goods? 


From this reality, producers and businessmen state that 
if the state institutes measures for uniform resolution, 
many of our goods would be able to compete with foreign 
goods. 


First of all, the state must reexamine all “inflow” 
expenses in order to reduce “outflow” prices, such as 
issuing and loaning capital at low or deferred interest, 
reducing import duties on equipment, machinery, sup- 
plies and raw materials for production, reducing com- 
modity taxes on essential consumer goods, and resetting 
consistent prices On supples and raw materials. It is 
especially necessary to reset the level of state collection. 
First of all, because the state subsidizes supplies and raw 
materials, state collection must be set high to compen- 
sate. Now, with the commercialization of supplies, basic 
units cannot endure the old level of state collection 
(called old but actually increased because the state col- 
lection level is calculated in accordance with the ratio of 
production costs). 


Next comes a need for an export-import policy on trade 
protection. Our mechanism in this field still has imped- 
iments. 


According to Le Thanh Nguyen, a unified export-import 
policy is required, not closing the door and prohibiting 
foreign imports because this is also an occasion for 
producers to “open their eyes and exercise their brains. 
However, it 1s necessary to calculate volume and goods 
for an appropriate taxation policy, while simultaneously 
having more resolute measures on smuggled goods. In 
conjunction with that, the state must also have a policy 
to reduce import duties on machinery, supplies and raw 
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materials, to subsidize export goods, etc. Achieving these 
things, basic units will build their independently 
acquired capital, invest in new equipment and from that, 
raise product quality. 


Besides the methods above, to successfully compete with 
foreign imports, basic units themselves must renovate 
their goods and maintain close contact with the market. 
Tran Van Tuc said that at the 115 Ngo Gia Tu Store in 
the 10th Precinct, there are now about 40 enterprises and 
factories consigning goods with a business volume 
accounting for 50 percent of the business income of the 
store. This is an occasion for basic production units to 
maintain contact with the market, to introduce their 
products, and at the same time to grasp customer pref- 
erences and quickly change models. The Viet Thanh 
Textile Mill has an extremely versatile method of taking 
technical personnel down to directly ascertain the con- 
sumption situation. Thanks to this, the stands of the 115 
Ngo Gia Tu Store each day sell from 4 to 5 million dong 
worth of goods. Pham Van Khiet also observed that the 
problem of market awareness 1s extremely important but 
many of our enterprises during the past gave it little 
emphasis. As a goods seller, he was not informed by the 
basic units producing those goods on which were good or 
incomplete. Recently at the Ben Thanh Market, he saw 
the director of a basic unit in Thailand come to the 
stands where Thai goods were displayed to inquire about 
the situation and to present gifts. (A small note: the 
producers and traders in this roundtable discussion all 
promised they would maintain closer ties with each 
other in the days to come). 


The final act of the producers and businessmen in this 
discussion was to hope for initiation of a campaign of 
“Vietnamese using Vietnamese goods” (naturally goods 
of quality). This is the responsibility of each Vietnamese 
to the economic future and development of the country. 


Grain Reserve Grows Larger, Shortage Still 
Exists 


42090330b Hanoi QUAN DOI NHAN DAN in 
Vietnamese 5 Jul 89 p 3 


[Article by Thanh Tung] 


[Text] The situation of grain supply since the beginning 
of this year, even in the preharvest lean period, has been 
not as tense as it was last year; furthermore, the state- 
store warehouses are being filled up quickly while prices 
remain stable. That is something we must be really 
happy about and it affirms the correctness of our con- 
centrating on the grain program, adopting the “10 Con- 
tracts” mechanism, and letting the grain sector do busi- 
ness. But a rather subjective mentality that has appeared 
tends to believe that the grain problem is quite easy to 
resolve; another opinion indicates that the fact that a lot 
of grain remains unsold means we now begin to have a 
surplus of grain. So how do we correctly understand the 
question of grain? 
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The Per Capita Average Grain Production Figure 
Remains Low 


Let us cite a few figures. Last year, we produced 19 
million tons of grain (converted to paddy equivalent), 
the highest production ever, but our per capita grain 
production was only close to 300 kilograms, a low figure 
as compared to the world’s average of 360 kilograms. 
And if we compared it to the average per capita produc- 
tion of 800 kilograms of the USSR, which still empha- 
sized that “grain-food is a central matter that cannot be 
neglected,” we should not neglect and be subjective ever 
because our production remains very low and unstable. 


We must add this: Our country in average has a year of 
bad harvest in every 3-4 years and a bad crop in every 
3-4 crop seasons, with losses amounting to millions of 
tons of grain converted to paddy equivalent. This year, 
with the storm season having just begun, Typhoon No 2 
unusually and unexpectedly struck the central part of the 
country, and Typhoon No 3 caused lots of damage in the 
Red River delta. Grain is a vital product for everybody; 
itis even more so for our country because it accounts for 
80 percent of the calories provided by daily meals. In the 
last 10 years, we were striving very hard to raise the 
average per capita production of grain and have suc- 
ceeded in raising it by only about 2.5 kilograms/per year, 
while our population has been increasing quickly, at the 
rate of 1.3 million more mouths to feed per year. If we 
used the figures of 1986, which was the year of consid- 
erably good crops, to compare, we would find that the 
average per capita grain production has decreased by 4 
kilograms. 


To do agricultural work very much depends on weather 
and natural conditions; to grow additional crops and to 
increase cultivated areas and productivity in order to 
boost volume of production is very difficult and very 
slow. Last year more than half of our provinces had 
below-average grain production. And according to an 
investigation in our rural areas, if we considered 11 
kilograms of rice as the minimum amount of rice a 
family would need each month, about 20 percent of all 
families would not have rice to eat for at least 1-2 
months and 5-7 percent of families would starve. 


The above-mentioned figures are enough to indicate that 
our country is short of grain. To resolve the grain 
problem remains a very difficult and long-term matter. 


Why Is the Stock of Paddy-Rice in Our Warehouses 
Getting Larger? 


The fact that state-store rice and commodity-paddy have 
remained unsold since the beginning of the year is a 
common phenomenon while rice prices throughout the 
country have remained relatively stable. The state has 
also kept a larger reserve, with the Mekong delta having 
hundreds of thousands of tons of unsold commodity- 
paddy in warehouses. This is a matter that needs to be 
carefully studied, but it may have resulted from the 
following reasons: 











JPRS-SEA-89-029 
30 August 1989 


- In the past when the state still granted subsidies, 
although people had “more than enough to eat,” they 
still stood in line to buy the full quantities of rice they 
were allowed to because the selling prices of the rationed 
rice were low enough to virtually turn it into a free gift 
(and beneficiaries were numerous and their rations were 
large). Meanwhile, with circulation being restricted in 
many ways, with supply lagging behind demand, the fact 
that people would resell the rice they had bought in order 
to take advantage of the great price differences made the 
rice “fever” even worse and created an artificial shortage 
of rice, particuiarly in preharvest lean periods. But now, 
since prices are no longer subsidized, supply is greatly 
increased with more shipment from the South to the 
North, and demand is decreased because consumers can 
buy just enough rice with their meager wages, it is 
difficult to sell the state-store rice which is not very good, 
hence more rice is stored in warehouses. 


- The shortage of rice exists primarily in the North, 
where in the recent preharvest lean period about 2-3 
million people were suffering more or less from starva- 
tion. The situation was worse in former Zone 4, with 
serious starvation occurring in many areas of Nghe Tinh 
Province. Whether there is a surplus or a shortage of rice 
depends on regions, areas, and families. But the grain 
situation, even 1n the starvation areas, is not as tense as 
it was last year, while prices remain stable, because of 
two things: As renovation helps to improve circulation, 
demand is quickly satisfied in all regions; the second 
aspect of the matter is that the regions, areas, and 
families affected by natural calamities do not lose only 
grain crops but also many other things, which makes 
them not only hungry for rice but also “hungry for 
money,” hence greatly reduces their purchasing power. 
Even among the .5 million cadres, workers, and civil 
servants who currently are underemployed or whose jobs 
are unstable, their purchasing power has significantly 
decreased due to lower income, and this contributes to 
the fact that there is a relative surplus of grain. 


In addition, there are other active factors, such as the fast 
development of the industry that processes subsidiary 
food crops and grain to make products being part of 
daily meals, such as instant noodles, bread, and so on. 
Because the state no longer subsidizes grain prices, the 
practice of buying the rationed grain and using it in 
animal husbandry as it used to exist has greatly 
decreased. 


Many Problems Remain and Need To Be Resolved. 


The production of commodity-paddy is primarily cen- 
tered in the South, with greater concentration in the 
Mekong delta and with the average per capita volume of 
production being 500 kilograms. But currently large 
quantities of paddy remain unsold because of many 
reasons: A shortage of means, bags, and storehouses 
makes delivery, sales, and transportation of grain for the 
state very slow; a shortage of cash limits the possibility of 
purchasing surplus grain from the people: the unpaid 
taxes and debts that have lasted for years grow larger 
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everyday. With paddy remaining unsold, the people who 
have realized that they could not sell their rice now are 
less enthusiastic, and low prices incurring losses 
adversely affect production. Many effective measures 
have recently been taken to try to resolve in time the 
above-mentioned problems: The state now lets localities 
sell fertilizer that has been supplied to them at agreed 
prices in order to have more cash to buy paddy; as to 
farmers, they feel encouraged because they now can 
exchange paddy for cash or fertilizer and materials at the 
more rational agreed prices, rather than on the basis of a 
fixed formula making them lose money as before. Other 
sectors like banking and communications also gather 
cash, means, bags, and so on for buying grain and 
transporting it in order to empty the warehouses more 
quickly. However, at the present time, the most difficult 
problem is the fact that tax payment in paddy and debts, 
which have remained unpaid for many years, make the 
total debts that the state cannot collect reach 2 tremen- 
douslv high level. An example: Hau Giang Province 
owes a total debt that since 1983 has increased to nearly 
70,000 tons. In the spring crop season alone, only a few 
thousands of tons, out of a goal of 25,000 tons, were 
collected. 


Measures and Resolutions 


- At present, localities are requesting that they be allowed 
to directly export rice, but the quantities they intend to 
export are not small. In our opinion, even when we have 
a shortage of rice, we can if necessary export some 
quantities of rice in order to have foreign currencies to 
import the materials that we need to continue expanding 
the intensive-cultivation areas and to boost production if 
this is more profitable. Now that our per capita average 
volume of grain production ts still iow, many areas have 
serious grain shortage and starving people, and natural 
disasters have been threatening, we should think care- 
fully and limit the quantities of rice that the localities 
that have surplus rice may want to export. As to the 
localities that have low per capita grain production, they 
should not be allowed to export any rice because if they 
only think of immediate and local interests and fail to 
calculate all aspects of the matter, we are afraid that “the 
advantage will outweigh the disadvantage” even when 
they have some foreign currency, which does not always 
allow them to import whatever they want to buy as they 
used to. On the other hand, it is far from rational for 
localities to ask for permission to export, because they 
think there is a surplus, while they still owe the state lots 
of tax and debts, which sometimes amount to nearly 
100,000 tons. Consequently, we suggest that they pay the 
back taxes and all debts, properly fulfill the grain obli- 
gation for the country’s interests, and have some reserve 
before they are allowed to export, and even in this case 
the quantities should be limited. 


- Next we must resolve problems having to do with 
circulation, cash, prices, and so on in order to encourage 
farmers to boost production by increasing the cultivated 
areas, growing additional crops, and practicing intensive 
cultivation aimed at raising productivity, and to process 
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and distribute subsidiary food crops. Currently, in some 
Mekong delta districts, families owe debts that amount 
in average to | quintal of paddy per person; entire 
provinces owe hundreds of thousands of tons, and yet 
the people have been complaining that they cannot sell 
their paddy and they feel less encouraged. which 
adversely affects production. In the meantime, sectors 
and the state are short of cash. We wonder whether the 
state should buy paddy with cash only from those 
families and localities that have paid off their debts and 
taxes. And we suggest that the state severely deal with 
those cadres at all levels of the administration and in all 
sectors who have violated regulations and have thus 
done harm to farmers’ productivity by falsely calculating 
tax in order to steal from the people and the state, seizing 
tax paddy for their own use, intentionally helping indi- 
viduals to evade payments to profit themselves; and 
those cadres and party members who have acted in a less 
exemplary manner in regard to paying tax. 
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- The average volume of grain production remains low: 
our country has many natural disasters. with many 
families in many areas now starving; and at the same 
time, the rate of population increase is high. The state. 
therefore, must always pay special attention to resolving 
the grain problem by having a larger reserve enough to 
cope with unexpected natural disasters. maintaining 
stable rice prices, and ensuring supplying enough rice in 
time, particularly to those people who used to receive 
rationed rice when necessary. Because the state has been 
encouraging and calling on the people to provide mutual 
help in times of natural disaster and crop loss, now that 
many families and many areas in Nghe Tinh Province 
are facing serious shortage and starvation it must also 
provide realistic help, such as granting no-interest loans. 
sending relief paddy from the reserves, and so on. The 
localities that have paddy and rice surpluses should also 
organize assistance grain funds to give aid to the families 
and areas suffering from serious shortage and starvation. 
which have lasted long and are difficult to overcome. 
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